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MESSAGE FROM THE GENERAL MANAGER – FY 2008 ANNUAL REPORT

In FY 2009, we saw our average daily ridership peak to an all-time 
quarterly high of 374,900 riders only to be quickly followed by an 
economic storm that swept the country — wiping out much of our 
ridership and revenue gains.  This storm took a terrible toll on the 
budgets of businesses and governmental agencies across the Bay Area
including BART.  Ridership dipped as unemployment in the region grew.
At the same time, BART lost critical funding as the state slashed 
transportation funds while sales and property taxes quickly dwindled as
the fiscal year progressed.  

Circumstances demanded that we develop strategies to bridge the gap
between the hills and valleys of the FY 2009 budget cycle and, at the
same time, prepare for an equally bleak economic outlook for FY 2010.
Well before FY 2009 ended, we were forced to make critical decisions on

our service levels to make up for the loss of state funding.   

Concurrently, we allocated resources to rebuild public trust and improve the BART Police Department
following the tragic shooting death of a passenger by a now former BART Police Officer.   

Despite our challenges, we achieved many successes during the fiscal year by working diligently with
both our internal resources and our many external partners.  This allowed us to fortify our agency so
that we could continue to play an integral role in improving the Bay Area’s mobility.

In FY 2009 our accomplishments included:

• Maintaining a composite on-time service performance of 93.9% and achieving 84% customer
satisfaction ratings;

• Positioning BART to proceed with the procurement of 700 cars to replace our aging fleet;

• Advancing our Earthquake Safety Program, which is on time and under budget and will 
support 29,000 jobs over its 10-year schedule;

• Expanding our environmentally-friendly power resources by installing solar-powered voltaic
applications and energy-efficient lighting;

• Continuing to make great strides in all of our expansion projects including eBART, Warm
Springs, the Oakland Airport Connector and construction of a new infill station at West
Dublin/Pleasanton; 

• Establishing the BART Police Department Review Committee to improve the BART Police
Department, work with our community partners and create citizen police oversight; 

• Initiating labor contract negotiations which achieved historic changes—eliminating wasteful,
outdated work rules and attaining $100 million in savings over four years; and

• Advancing program level environmental review of the proposed BART to Livermore 
alignment.

No doubt the times ahead will continue to be demanding.  However, I have every confidence the 
dedicated people of BART will rise to the occasion to meet whatever obstacles we face and I am 
privileged and honored to be at the helm of an agency that perseveres in a time of great challenge.

Dorothy W. Dugger

BART General Manager



Message from the General Manager

2 2009 Annual Report   San Francisco Bay Area Rapid Transit District

FY 2009 HIGHLIGHTS

TRANSPORTATION ORIENTED DEVELOPMENTS
In FY 2009 BART continued construction of the highly anticipated new West Dublin/Pleasanton Station,
as well as the Transit Oriented Developments (TODs) at Union City and Pleasant Hill stations.  TODs
benefit the community, the economy and the environment and provide opportunities for customers to
live, work, shop, eat and play near BART stations.   In July, BART reached a major milestone at the
Pleasant Hill Station TOD as BART and its partners broke ground on the second phase of the Pleasant
Hill development.  In this phase, contractors will redevelop the Pleasant Hill Station surface parking lot
into a housing complex of 450 apartments and 100 condominiums.

NEW RIDERSHIP RECORD SET
As gas prices skyrocketed, more and more drivers left their cars at home and rode BART instead.
Throughout the summer, ridership exceeded projections and reached a peak on Monday, September 9
when BART set a new single-day ridership record: 405,400 riders used BART to commute to work,
watch the Giants in San Francisco or cheer the Raiders in Oakland.   This record smashed FY 2008’s
record set on June 19, 2008, when 394,370 customers rode BART on the single Spare the Air/Free
Transit day of the summer.

EARTHQUAKE SAFETY
The $1.3 billion Earthquake Safety Program began the first major work visible to the public.   In an
effort to make BART safer and prepare for the next major temblor, throughout FY 2009 construction
crews descended on nine BART stations and also began dismantling BART’s former headquarters built
above Lake Merritt Station. BART completed retrofit work at Muni Church Street and MacArthur stations.
In FY 2009 earthquake retrofit work was ongoing at Rockridge, Pleasant Hill and El Cerrito del Norte
and BART awarded construction contracts for North Oakland aerials, the Daly City and Hayward
garages, Lake Merritt Station and Concord parking.  Of 29 total contracts, seven have been completed,
seven have been awarded and the rest will be advertised and awarded in FY 2010. 

NEW LEADERSHIP
Mid-way through FY 2009, BART Board of Directors President Gail Murray’s term ended.  The BART
Board elected Board Member Thomas Blalock as its President and its longest-serving member, James
Fang as its Vice-President. Upon taking the gavel, Blalock vowed to steer BART through tough times
and conveyed his goals to build up BART’s reserves and to adopt a budget that allowed a fair labor
contract and minimized layoffs. 

TECHNOLOGY
BART remained in the forefront of embracing cutting-edge and green technology.  In October, BART
released the results of the Near Field Communications or NFC, pilot program and deemed it a success.
The pilot program involved 230 participants who used NFC-equipped mobile phones provided by
Sprint to pay for their BART fares and buy food, receive discounts and check their account balances.
During the trial, the participants took close to 9,000 trips on BART.  In order to pay their BART fare,
they simply tapped their NFC-equipped mobile phones on top of the BART fare gates. More than 80
percent of the participants said the system was easy to use.  The success of this trial truly demonstrates
the future of mobile commerce.

Vice President Fang had the prestigious opportunity to present the results of the BART/Sprint NFC trial
to technology leaders at the 2009 Near Field Communications World Europe 2009 conference.  
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BART was honored by the San Francisco chapter of the American Marketing Association with a 2009
“Excellence in Digital Marketing” Award. BART won the award for its use of “digital distribution channels
to reach consumers in a timely, relevant, personal and cost-effective manner.”  BART was recognized for
its digital, interactive, and open communications with public transit riders. The District now shares 
schedule data with web developers, blogs, and connects in real time with customers on Twitter. 

BART went even greener this year when crews installed hundreds of photovoltaic solar energy panels
on the Richmond and Hayward maintenance shop roofs.  The solar panels alone are estimated to avoid
more than 4.4 million pounds of carbon dioxide emissions and shave $3.4 million off of our energy 
bills over the next 20 years.  BART also replaced old, outdated lamps with high-efficiency florescent
lighting at the maintenance shops and at the 16th and 24th Street Mission stations. Both conservation
efforts will save energy and taxpayers money along with reducing our carbon footprint.

SYSTEM MODERNIZATION
BART began a major, 15-month elevator project replacing the street-level elevator enclosures at the 
Civic Center, Embarcadero, Montgomery and Powell Street BART/Muni Metro stations. The elevator
enclosure replacement work, which began in January and will conclude in FY 2010, was necessary to
extend the life of the equipment and improve the reliability of the elevators. 

SYSTEM SAFETY
On New Year’s Day, the officer-involved fatal shooting of a BART passenger spurred the BART Board
to immediate action.  President Blalock created the BART Police Department Review Committee chaired
by BART Board Member Carole Ward Allen.  The committee recommended hiring an independent law
firm to conduct independent internal affairs investigation into the fatal shooting.

The BART Board of Directors retained local law-firm Meyers Nave for the internal affairs probe, which
included interviewing about 40 witnesses identified in the criminal investigation into the shooting.  In
a separate action, the Board awarded a contract to the National Organization of Black Law Enforcement
Executives (NOBLE) to conduct a comprehensive top-to-bottom review of the BART Police Department. 

The BART Police Department Review Committee held several community forums to invite the public to
weigh in on developing BART’s civilian oversight program.

FINANCIAL RESPONSIBILITY
By April, BART faced a $249 million budget shortfall projected through 2013.  The BART Board began
discussions on what measures the agency needed to take in order to not overburden riders with 
higher than already agreed to fares and fee increases or significant service cuts.  Solutions discussed
were a blend of staff-proposed cost reductions, fare hikes, parking fees, service changes and targeting
$100 million in labor cost reductions.  By the end of FY 2009, the Board approved executing all those
measures to bridge the gap.

SYSTEM EXPANSION
In an effort to create jobs, relieve traffic congestion, improve air quality and stimulate the economy, in
April the BART Board moved forward with $1 billion in extension projects.  Board members voted to 
construct, eBART, a 10-mile extension into eastern Contra Costa County and approved two significant 
elements of the funding plan for the Oakland Airport Connector (OAC).  Both projects are funded from
state, regional, and local resources.  In addition, BART secured federal stimulus dollars for OAC’s funding.
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CAPITOL CORRIDOR
BART entered the final year of a five-year contract as the managing agency for the Capitol Corridor rail
service, the intercity passenger rail system that services the corridor between Auburn and San Jose.
Although furloughs in Sacramento and diminished dollars for discretionary train travel impacted Capitol
Corridor ridership, by the end of FY 2009, Capitol Corridor carried over 1.6 million passengers and 
its year-to-date revenue was still up +3.3%.  Another achievement Capitol Corridor attained was an
impressive 92% on-time performance.  This on-time performance was the best of all multi-scheduled
train services in the nation. 

LOOKING FORWARD
As we closed the fiscal year, BART faced a triple decline:  in ridership, state transit funding and sales
tax revenue.  In FY 2009 BART focused on making the tough choices to address the monetary 
challenges and spread the economic burden.  Customers, employees and the management stepped up
to the fiscal plate in order to keep the system running.  Looking forward, we are cognizant that the
triple peril that we faced at the end of the FY 2009 continues to threaten the agency.  But we are not
intimidated.  We have an objective to meet and a job to do.  BART will continue to implement cost 
saving measures and efficiencies to keep BART affordable, safe and convenient for our passengers.
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To the Board of Directors of the San Francisco
Bay Area Rapid Transit District 

Oakland, California

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of the Enterprise Fund and the Retiree Health
Benefit Trust Fund of the San Francisco Bay Area Rapid Transit District (the District) as of and for the years
ended June 30, 2009 and 2008, which collectively comprise the District’s basic financial statements as listed
in the table of contents. These financial statements are the responsibility of the District’s management. Our
responsibility is to express opinions on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes consideration of internal control over financial reporting as
a basis for designing audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the District’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the District as of June 30, 2009 and 2008, and the changes in its financial position
and its cash flows for the years then ended in conformity with accounting principles generally accepted
in the United States of America.

As described in Note 1 to the basic financial statements, the District implemented the provisions of
Governmental Accounting Standards Board (GASB) Statement No. 45 Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions and GASB Statement No. 50,
Pension Disclosures – an amendment of GASB Statement No. 25 and No. 27, effective July 1, 2007 and
GASB Statement No. 49, Accounting and Financial Reporting for Pollution Remediation Obligations,
effective July 1, 2008.
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In accordance with Government Auditing Standards, we have also issued our report dated November
24, 2009 on our consideration of the District’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing
the results of our audit.

The management’s discussion and analysis and the schedules of funding progress as listed in the table
of contents are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of the required supplementary information. However, we
did not audit the information and express no opinion on it.

Certified Public Accountants 

Walnut Creek, California 
November 24, 2009 



Management’s Discussion and Analysis (Unaudited)

June 30, 2009 and 2008

San Francisco Bay Area Rapid Transit District 2009 Annual Report 7

INTRODUCTION
The following discussion and analysis of the financial performance and activity of the San Francisco
Bay Area Rapid Transit District (the “District”) provide an introduction and understanding of the basic
financial statements of the District for the years ended June 30, 2009 and 2008.  This discussion was
prepared by management and should be read in conjunction with the financial statements and the notes
thereto, which follow this section.

The District is an independent agency created in 1957 by the legislature of the State of California for
the purpose of providing an adequate, modern, interurban mass rapid transit system in the various 
portions of the metropolitan area surrounding the San Francisco Bay.  The District started its revenue
operations in September 1972.  It presently owns a 104-mile, 43-station system serving the four 
counties of Alameda, Contra Costa, San Francisco and San Mateo.  The government of the District is
vested in a Board of Directors composed of nine members, each representing an election district 
within the District.

THE FINANCIAL STATEMENTS
The basic financial statements provide information about the District’s Enterprise Fund and the Retiree
Health Benefit Trust.  The financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America as promulgated by the Governmental Accounting
Standards Board (“GASB”).  

OVERVIEW OF THE ENTERPRISE FUND FINANCIAL STATEMENTS 
The Statement of Net Assets reports assets, liabilities and the difference as net assets.  The entire
equity section is combined to report total net assets and is displayed in three components – invested in
capital assets, net of related debt; restricted net assets; and unrestricted net assets.

The net asset component invested in capital assets, net of related debt, consists of capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any borrowings attributable to
the acquisition, construction or improvements of those assets.

Restricted net assets consist of assets where constraints on their use are either (a) externally imposed by
creditors (such as debt covenants), grantors, contributors, or laws or regulations of other governments
or (b) imposed by law through constitutional provisions or enabling legislation.

Unrestricted net assets consist of net assets that do not meet the definition of restricted or invested in
capital assets, net of related debt.  This net assets component includes net assets that have been 
designated by management for specific purposes, which in the case of the District include allocations
to fund capital projects, and other liabilities, which indicate that management does not consider them
to be available for general operations.

The Statement of Revenues, Expenses and Changes in Net Assets consists of operating and nonoperating
revenues and expenses based upon definitions provided by GASB Statement No. 33, Accounting and
Financial Reporting for Nonexchange Transactions, as amended by GASB Statement No. 36, Recipient
Reporting for Certain Shared Nonexchange Revenues, and GASB Statement No. 34, Basic Financial
Statements-and Management’s Discussion and Analysis-for State and Local Governments, as amended
by GASB Statement No. 37, Basic Financial Statements-and Management’s Discussion and Analysis for
State and Local Governments: Omnibus. Accordingly, significant recurring sources of the District’s 
revenues, such as capital contributions, are reported separately, after nonoperating revenues and
expenses.

Statement of Cash Flows is presented using the direct method and includes a reconciliation of operating
loss to net cash used in operating activities. 
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Financial Highlights

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
A summary of the District’s Statements of Revenues, Expenses and Changes in Net Assets for fiscal years
2009, 2008 and 2007 is as follows (dollar amounts in thousands):

2009 2008 2007

Operating revenues $ 348,238 $ 337,304 $ 307,370
Operating expenses, net (666,379) (653,219) (593,652)

Operating loss (318,141) (315,915) (286,282)

Nonoperating revenues, net 239,111 284,525 269,345
Capital contributions 190,513 144,096 75,283

Change in net assets 111,483 112,706 58,346

Net assets, beginning of year 4,497,340 4,384,634 4,326,288

Net assets, end of year $4,608,823 $4,497,340 $4,384,634

OPERATING REVENUES
In fiscal year 2009, operating revenues increased by $10,934,000 which is primarily due to (1) an
increase of $8,637,000 in passenger fares due to the whole year effect in fiscal year 2009, as compared
to six months in fiscal year 2008 of the 5.4% rate increase on January 1, 2008; (2) increase of $710,000
in support costs reimbursements received from telecommunication projects; (3) increase of $958,000 in
parking revenue; and (4) receipt of medicare reimbursements from CalPERS amounting to $914,000. 

The increase of $29,934,000 in operating revenues in fiscal year 2008 is mainly credited to an increase
of $27,377,000 from passenger fares and an increase of $1,555,000 in parking revenues. The increase
in passenger fares is due to a 5.4% increase in average weekday passenger trips from 339,359 in fiscal
year 2007 to 357,775 in fiscal year 2008 and a 5.4% increase in passenger fare effective January 1, 2008.  

OPERATING EXPENSES
In fiscal year 2009, operating expenses increased by $13,160,000 which is primarily due to (1) an
increase of $13,071,000 in employee salaries and benefits which include $7,951,000 for 3% contractual
salary increase on July 1, 2008, $2,344,000 increase in medical health insurance premiums and
$2,766,000 increase in pension and other post employment benefit contributions; (2) increase in repairs
and maintenance cost of $4,247,000; (3) increase of $3,655,000 in other operating expenses primarily
for traction electrical supply for $2,149,000 and express bus and paratransit expenses totaling
$1,507,000; (4) increase of $2,826,000 in depreciation expense; and (5) with offsetting expense 
reductions coming from an increase of $5,400,000 in labor costs reimbursed by capital projects and an
estimated insurance recovery from Hayward fire amounting to $5,565,000.

The net operating expenses in fiscal year 2008 increased by $59,567,000 which is largely due to (1) an
increase of $30,793,000 in other postemployment benefit (OPEB) expenses due to the implementation of
GASB 45, which required that OPEB costs be accounted for on an accrual instead of the pay-as-you-go basis
(Note 13); (2) an increase of $5,128,000 in salaries and wages mainly due to the 2% contractual pay increase
on July 1, 2007; (3) an increase of $2,844,000 primarily due to a 2% increase in employer contributions rate
to CalPERS; (4) an increase of $3,692,000 in medical health insurance premiums consistent with industry
norm; (5) a decrease of $3,808,000 in labor costs charged to completed capital projects in the prior year; 
(6) an increase of $3,509,000 in materials and supplies usage mainly for the repairs and maintenance of 
system structures and revenue vehicles; and (7) an increase of $7,391,000 in depreciation expense. 
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NONOPERATING REVENUES
In fiscal year 2009, nonoperating revenues decreased by 16% or $45,414,000. The decrease is mainly due
to (1) a decrease of $18,347,000 in sales tax revenues due to the general economic slowdown; (2) the
District received $801,000 operating state transit assistance fund in fiscal year 2009 which is a decrease of
$22,311,000 from fiscal year 2008; (3) decrease in investment income amounting to $14,307,000 due to
lesser amounts of monies invested; and (4) offset by an increase in property tax revenues of $1,401,000
earmarked for operations and $9,353,000 for the debt service of the general obligation bonds. 

The nonoperating revenues in fiscal year 2008 had an increase of $15,180,000 which is primarily due
to (1) an increase in property tax revenues of $13,353,000 earmarked for debt service of the General
Obligation Bonds; and (2) an increase in sales tax revenues amounting to $3,827,000; which was offset
by an increase of $6,786,000 in debt service and interest expenses due to the full payments of some
long term debts in fiscal year 2007.

CAPITAL CONTRIBUTIONS
The revenues from capital contributions relate to grants and other financial assistance received by the
District from the federal, state and local agencies to fund capital projects.  The District receives 
reimbursement-type grants on which the District has to first incur eligible costs under the provider’s 
program before qualifying for the grant resources.  Revenues from capital contributions are recognized at
the time when the eligible project costs are incurred. The capital contributions in fiscal year 2009 showed
an increase of $46,417,000 and $68,813,000 in fiscal year 2008. The capital contributions in fiscal year 2009
include donated assets received by the District from the Surplus Property Authority of Alameda County 
consisting of a fully completed parking garage and approximately 10.533 acres of land located in BART’s
East Dublin/Pleasanton station. The parking garage was booked at a value of $39,413,000, which is equal
to its construction cost as reported by the developer. The donated land was booked at a value of $10,235,000.
(Note 5).  The major additions in fiscal year 2009 to capital projects are detailed on pages 6 and 7.

The increase in fiscal year 2008 came from increases in federal grants amounting to $5,892,000, state
grants of $29,027,000 and local grants of $33,888,000.

STATEMENTS OF NET ASSETS
A comparison of the District’s Statements of Net Assets as of June 30, 2009, 2008 and 2007 is as follows
(dollar amounts in thousands):

2009 2008 2007

Current assets $ 661,320 $ 713,765 $ 643,176
Noncurrent assets – capital assets, net 5,283,987 5,080,746 4,967,443
Noncurrent assets – other 554,761 589,910 174,661

Total assets 6,500,068 6,384,421 5,785,280

Current liabilities 325,406 302,315 215,629
Noncurrent liabilities 1,565,839 1,584,766 1,185,017 

Total liabilities 1,891,245 1,887,081 1,400,646

Net assets
Invested in capital assets, 4,324,423 4,193,943 4,084,589

net of related debt
Restricted net assets 139,939 80,513 71,077
Unrestricted net assets 144,461 222,884 228,968

Total net assets $4,608,823 $4,497,340 $4,384,634
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CURRENT ASSETS 
In fiscal year 2009, current assets decreased by $52,445,000 which is mainly due to (1) a decrease of
$78,837,000 in cash, cash equivalents and investments; offset by (2) increases in the following 
receivables: capital grants for $15,591,000, insurance recovery on the Hayward fire of $5,425,000, 
property tax revenue amounting to $1,653,000 and unreimbursed operating and capital expenses of
Capital Corridor Joint Powers Authority for $1,472,000.

Current assets in fiscal year 2008 showed an increase of $70,589,000. The increase in fiscal year 2008
can be attributed to an increase of $31,715,000 in cash, cash equivalents and investments-current and
to an increase of $37,378,000 in capital grants receivable. 

NONCURRENT ASSETS – OTHER 
In fiscal year 2009, noncurrent assets- other has a decrease of $35,149,000 which is all attributed to the
decrease in noncurrent restricted investments which is mainly due to the use of bond proceeds to pay
for capital expenditures. 

Noncurrent assets – other in fiscal year 2008 showed an increase of $415,249,000 which is principally
due to the increase in restricted investments coming from the proceeds of the 2007 General Obligation
Bonds amounting to $413,047,000.

CURRENT LIABILITIES
In fiscal year 2009, current liabilities increased by $23,091,000 which is accounted for as follows: (1) an
increase of $6,107,000 in payables to vendors and contractors; (2) an increase of $9,199,000 in accruals
for employee salaries and benefits; (3) a $15,871,000 increase in the current portion of long-term debt,
which is mainly from the lease/leaseback obligation; and (4) a decrease of $8,540,000 in advances
received from grantors. 

The current liabilities as of June 30, 2008 showed an increase of $86,686,000 which is mostly due to (1)
an increase in payables to vendors and contractors for operating and capital expenditures amounting
to $25,199,000; (2) an increase of $2l,274,000 in unfunded liabilities for other postemployment benefits;
(3) an increase of $27,000,000 attributed to advance payments received from grant agreements mainly
from Proposition 1B grants to fund the District’s seismic retrofit program, extension, and other projects;
and (4) an increase in interest expense payable of $5,824,000 largely from the General Obligation Bonds
and the lease/leaseback obligation.

NONCURRENT LIABILITIES
The noncurrent liabilities in fiscal year 2009 showed a decrease of $18,927,000 which is mainly 
attributed to (1) principal payments of long term obligations amounting to $51,980,000; (2) increase of
$15,870,000 in the current portion of long-term debt; (3) an increase in deferred revenue in the form
of a parking structure located in BART’s Pleasant Hill station with a value of $51,236,000 received from
the Pleasant Hill BART Station Leasing Authority and which is considered as a prepayment of its ground
lease up to year 2105 on certain land owned by BART (Note 16);  (4) decrease of $7,104,000 for the
amortization for the year of other deferred revenues; and (5) increase of $3,206,000 in the long-term
portion of compensated absences.

The noncurrent liabilities as of June 30, 2008 showed an increase of $399,749,000 which is largely due
to (1) the issuance in July 2007 of a $400,000,000 General Obligation Bond as additional funding for
the District’s seismic project; (2) offset by the annual principal payments of $52,588,000 of the District’s
other long term debts; and (3) increase in advance from grant agreements of $39,865,000 coming from
the Proposition 1B grants to fund the District’s seismic retrofit program, extension and other projects.
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CAPITAL ASSETS
Details of the capital assets, net of accumulated depreciation, as of June 30, 2009, 2008 and 2007 are
as follows (dollar amounts in thousands):

2009 2008 2007

Land $ 540,004 $ 530,623 $ 530,509
Stations, track, structures and improvements 2,997,464 2,926,965 2,907,322
Buildings 5,609 5,559 5,652
Revenue transit vehicles 401,102 447,243 493,401
Other 371,014 369,075 313,378
Construction in progress 968,794 801,281 717,181

Total capital assets $5,283,987 $ 5,080,746 $4,967,443

The District has entered into contracts for the construction of various facilities and equipment totaling
approximately $884,558,000 at June 30, 2009 and $647,751,000 at June 30, 2008.

The District’s capital assets, before accumulated depreciation, increased by $338,696,000 in 2009 and 
by $244,811,000 in 2008. The major additions, including construction in progress, during the years
included capital expenditures for the acquisition and/or major improvements on the following assets:

• core system and extensions amounting to $193,732,000 in 2009 and $205,754,000 in 2008;

• train control equipment totaling $15,072,000 in 2009 and $10,602,000 in 2008;

• revenue transit vehicles in the amount of $13,773,000 in 2009 and $7,320,000 in 2008;

• automatic fare collection and other equipment amounting to $20,977,000 in 2009 and
$19,977,000 in 2008;

• Business Advancement Plan (BAP) which is a project to replace the information 
technology systems supporting the District’s administrative business totaling $3,090,000 in 2009
and $3,773,000 in 2008.

The 2009 additions also included (1) donated assets from the Surplus Property Authority of Alameda
County in the form of a newly constructed parking garage in BART’s East Dublin/Pleasanton station
with a cost of $39,413,000 and land valued at $10,235,000 (Note 5); and (2) the District took ownership
from the Pleasant Hill BART Station Leasing Authority of a new parking garage located in BART’s
Pleasant Hill station with a cost of $51,236,000 received as a ground lease payment for certain real prop-
erty owned by BART (Notes 5 and 16).
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LONG-TERM DEBT
The outstanding balance of total long-term debt (including current portion but excluding unamortized
balance of bond premium/discounts) showed a decrease of $50,728,000 in fiscal year 2009 and an
increase of $351,124,000 in fiscal year 2008. Below is a summary of total long-term debt as of June 30,
2009, 2008 and 2007 (dollar amounts in thousands):

2009 2008 2007

Bonds payable from and collateralized by
a pledge of sales tax revenues $ 708,345 $ 728,725 $ 748,095

Construction loans payable from the
net operating surplus of the SFO Extension 88,500 88,500 88,500

Construction loan for temporary cash flow
requirements of the SFO Extension 37,000 42,000 47,000

Lease/leaseback obligation, including accumulated
accretion, for rail traffic control equipment 125,876 124,624 128,695

Bonds payable from the premium fare
imposed on the passengers who board
on or depart from the San Francisco
International Airport Station 54,955 55,595 56,165

General obligation bonds 441,360 467,320 87,185

Total long-term debt $1,456,036 $ 1,506,764 $1,155,640

There are no additions to long-term debt in fiscal year 2009.

ADDITION TO LONG-TERM DEBT IN FISCAL YEAR 2008
In July 2007, the District issued the General Obligation (GO) Bonds (Election of 2004), 2007 Series B
with an aggregate principal amount of $400,000,000. The 2007 GO Bonds constitute a portion of the
total authorized amount of $980,000,000 of general obligation bonds of the District duly authorized by
at least two-thirds of the qualified voters of the District voting on a ballot measure (“Measure AA”) 
at an election held on November 2, 2004. The 2007 GO Bonds constitute the second issue of general
obligation bonds pursuant to the Measure AA authorization. The Bonds were issued to finance 
earthquake safety improvements to BART facilities and structures. The Bonds are general obligations of
the District, payable from and secured solely by property taxes levied by the District, as authorized by
Measure AA, upon all property subject to taxation within the three BART counties of Alameda, Contra
Costa and San Francisco. The national rating agencies of Standard & Poor’s, Moody’s and Fitch Ratings
rated the 2007 GO Bonds at AAA, Aa1 and AAA, respectively.
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STATEMENTS OF CASH FLOWS/CASH, CASH EQUIVALENTS AND INVESTMENTS
A comparative presentation of the major sources and uses of cash for 2009, 2008 and 2007 is as follows
(dollar amounts in thousands):

2009 2008 2007

Net cash used in operating activities $ (178,659) $ (145,150) $ (158,273)
Net cash provided by noncapital

financing activities 190,827 230,899 230,080
Net cash provided by (used in) capital 

and related financing activities (149,270) 329,007 (229,420)
Net cash provided by (used in) 

investing activities (217,112) (410,748) 383,004

Net change in cash and cash equivalents (354,214) 4,008 225,391
Cash and cash equivalents, beginning of year 557,644 553,636 328,245

Cash and cash equivalents, end of year 203,430 557,644 553,636
Investments, end of year 730,388 492,595 47,628

Cash, cash equivalents and investments,
end of year $ 933,818 $ 1,050,239 $ 601,264

CASH, CASH EQUIVALENTS AND INVESTMENTS
The total cash, cash equivalents and investments held by the District Treasury and trustee banks as of
June 30, 2009 decreased by $116,421,000 to $933,818,000 from $1,050,239,000 as of June 30, 2008. The
decrease can be primarily attributed to expenditures of about $46,000,000 related to seismic project
funded from the proceeds of the General Obligation Bonds and the use of approximately $25,000,000
of capital allocation funds to pay the expenses of various capital projects and the use of $22,493,000
from cash operating reserves to fund the operating shortfall in fiscal year 2009.

The total cash, cash equivalents and investments held by the District and trustee banks at June 30, 2008
amounted to $1,050,239,000, an increase of $448,975,000 compared to $601,264,000 reported as of June
30, 2007.  The increase is primarily due to the total investments of $415,736,000 purchased from the
proceeds of the 2007 GO Bonds. 

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT
The District’s financial report is designed to provide the District’s Board of Directors, management,
investors, creditors, legislative and oversight agencies, citizens and customers with an overview of the
District’s finances and to demonstrate its accountability for funds received.  For additional information
about this report, please contact Scott Schroeder, Controller-Treasurer, at 300 Lakeside Drive, P.O. Box
12688, Oakland, California 94604.
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SAN FRANCISCO BAY AREA RAPID TRANSIT DISTRICT
Enterprise Fund
Statements of Net Assets
June 30, 2009 and 2008
(dollar amounts in thousands)

2009 2008
Assets
Current assets

Unrestricted assets
Cash and cash equivalents $ 67,841 $ 333,528
Investments 208,265 24,125
Capital grants receivable 84,750 69,159
Receivables and other assets 29,399 20,204
Current portion of capital lease receivable 3,155 3,154
Materials and supplies 31,602 29,997

Total unrestricted current assets 425,012 480,167

Restricted assets

Cash and cash equivalents 135,589 224,116
Investments 100,719 9,482

Total restricted current assets 236,308 233,598

Total current assets 661,320 713,765

Noncurrent assets
Capital assets

Nondepreciable 1,508,798 1,331,904
Depreciable, net of accumulated depreciation 3,775,189 3,748,842

Unrestricted assets
Long-term portion of capital lease receivable 1,577 4,732
Receivables and other assets 12,764 13,575

Restricted assets
Investments 421,404 458,988
Receivables and other assets 52,990 45,877
Deposits for sublease obligation 66,026 66,738

Total noncurrent assets 5,838,748 5,670,656

Total assets 6,500,068 6,384,421

The accompanying notes are an integral part of these financial statements.



Basic Financial Statements

San Francisco Bay Area Rapid Transit District 2009 Annual Report 15

SAN FRANCISCO BAY AREA RAPID TRANSIT DISTRICT
Enterprise Fund
Statements of Net Assets
June 30, 2009 and 2008
(dollar amounts in thousands)

2009 2008
Liabilities and Net Assets
Liabilities

Current liabilities
Accounts payable and other liabilities $ 200,186 $ 190,704
Current portion of long-term debt 75,149 59,279 
Self-insurance liabilities 10,441 8,478
Deferred revenue 36,475 40,700
Current portion of capital lease liability 3,155 3,154

Total current liabilities 325,406 302,315

Noncurrent liabilities
Accounts payable and other liabilities 42,686 39,699
Long-term debt, net of current portion 1,382,048 1,448,477
Self-insurance liabilities 18,929 19,768
Deferred revenue 120,599 72,090
Capital lease liability, net of current portion 1,577 4,732

Total noncurrent liabilities 1,565,839 1,584,766

Total liabilities 1,891,245 1,887,081

Net assets

Invested in capital assets, net of related debt 4,324,423 4,193,943
Restricted net assets

For debt service and other liabilities 139,939 80,513
Unrestricted net assets 144,461 222,884

Total net assets $ 4,608,823 $ 4,497,340

The accompanying notes are an integral part of these financial statements.
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SAN FRANCISCO BAY AREA RAPID TRANSIT DISTRICT
Enterprise Fund
Statements of Revenues, Expenses and Changes in Net Assets
For the years ended June 30, 2009 and 2008
(dollar amounts in thousands)

2009 2008
Operating revenues

Fares $ 318,094 $ 309,457
Other 30,144 27,847

Total operating revenues 348,238 337,304

Operating expenses
Transportation 167,241 154,720
Maintenance 210,410 200,306
Police services 49,607 44,665
Construction and engineering 23,876 19,772
General and administrative 121,399 136,538
Depreciation 136,764 133,938

Total operating expenses 709,297 689,939

Less - capitalized costs (42,918) (36,720)

Net operating expenses 666,379 653,219
Operating loss (318,141) (315,915)

Nonoperating revenues (expenses)
Transactions and use tax - sales tax 184,286 202,632
Property tax 76,096 65,341
Operating financial assistance 34,068 57,616
Contribution for BART car replacement 

funding exchange program (22,682) (22,681)
Investment income 34,875 49,183
Interest expense (68,159) (68,460)
Other income (expense), net 627 894

Total nonoperating revenues, net 239,111 284,525

Change in net assets before capital contributions (79,030) (31,390)

Capital contributions 190,513 144,096
Change in net assets 111,483 112,706

Net assets, beginning of year 4,497,340 4,384,634

Net assets, end of year $ 4,608,823 $ 4,497,340

The accompanying notes are an integral part of these financial statements.
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SAN FRANCISCO BAY AREA RAPID TRANSIT DISTRICT
Enterprise Fund
Statements of Cash Flows
For the years ended June 30, 2009 and 2008
(dollar amounts in thousands)

2009 2008
Cash flows from operating activities
Receipts from customers $ 315,137 $ 311,066
Payments to suppliers (146,366) (128,846)
Payments to employees (377,353) (353,312)
Other operating cash receipts 29,923 25,942

Net cash used in operating activities (178,659) (145,150)

Cash flows from noncapital financing activities
Transactions and use tax (sales tax) received 126,365 145,739
Property tax received 28,702 29,882
Financial assistance received 35,760 55,278

Net cash provided by noncapital financing activities 190,827 230,899

Cash flows from capital and related 
financing activities

Transactions and use tax (sales tax) received 57,921 56,893
Property tax received 44,025 36,277
Capital grants received 114,087 111,328
Proceeds from issuance of 2007 General Obligation Bonds – 400,000
Expenditures for facilities, property and equipment (230,081) (232,130)
Principal paid on long-term debt (51,980) (44,805)
Payments of long-term debt issuance and service costs (192) (1,440)
Premium received from issuance of long-term debt – 12,335
Interest paid on long-term debt (59,076) (52,566)
Principal payments received from installment receivable 119 144
Advances from local funding agencies – 66,593
Deposit - Lodi Power Plant (1,411) (941)
Contribution for BART car replacement funding 

exchange program (22,682) (22,681)
Net cash provided by (used in) capital and 

related financing activities (149,270) 329,007

The accompanying notes are an integral part of these financial statements.
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SAN FRANCISCO BAY AREA RAPID TRANSIT DISTRICT
Enterprise Fund
Statements of Cash Flows (continued)
For the years ended June 30, 2009 and 2008
(dollar amounts in thousands)

2009 2008
Cash flows from investing activities
Proceeds from sale and maturity of investments 325,009 35,417
Purchase of investments (562,802) (477,120)
Investment income 20,681 30,955

Net cash provided by (used in) investing activities (217,112) (410,748)

Net change in cash and cash equivalents (354,214) 4,008

Cash and cash equivalents, beginning of year 557,644 553,636

Cash and cash equivalents, end of year $ 203,430 $ 557,644

Reconciliation of cash and cash equivalents 
to the Statements of Net Assets

Current, unrestricted assets - cash and cash equivalents $ 67,841 $ 333,528
Current, restricted assets - cash and cash equivalents 135,589 224,116

Total cash and cash equivalents $ 203,430 $ 557,644

The accompanying notes are an integral part of these financial statements.
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SAN FRANCISCO BAY AREA RAPID TRANSIT DISTRICT
Enterprise Fund
Statements of Cash Flows (continued)
For the years ended June 30, 2009 and 2008
(dollar amounts in thousands)

2009 2008
Reconciliation of operating loss to net cash

used in operating activities
Operating loss $ (318,141) $ (315,915)
Adjustments to reconcile operating loss to net cash

used in operating activities:
Depreciation 136,764 133,938
Amortization of deferred settlement costs 325 101
Net effect of changes in

Receivables and other assets (10,693) 588
Materials and supplies (1,605) (455)
Accounts payable and other liabilities 11,557 36,088
Self-insurance liabilities 1,124 456
Deferred revenue 2,010 49

Net cash used in operating activities $ (178,659) $ (145,150)

Noncash transactions
Capital assets acquired with a liability at year-end $ 58,881 $ 52,460
Deferred ground lease 51,236 –
Donated capital assets 49,648 –
Lease/leaseback obligation additions 8,550 8,741
Lease/leaseback obligation amortization 7,298 12,812
Reduction in capital lease receivable and liability 3,155 3,154
Increase (decrease) in fair value of investments 34 4,204
Amortization of long-term debt premium, discount 

and issue costs (443) 33
Amortization of deferred interest on early debt retirement 1,330 714
Amortization of deferred gain on lease/leaseback transaction 1,482 1,482

The accompanying notes are an integral part of these financial statements.
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SAN FRANCISCO BAY AREA RAPID TRANSIT DISTRICT
Retiree Health Benefit Trust
Statements of Trust Net Assets
June 30, 2009 and 2008
(dollar amounts in thousands)

2009 2008
Assets 

Cash and cash equivalents $ 78 $ 140
Receivables and other assets 1,272 471
Pending trades receivable 1,700 7,255
Investments 

Domestic common stocks 31,958 19,549
U.S. Treasury obligations 6,635 12,546
Money market mutual funds 4,736 7,527
Mutual funds - equity 8,227 5,762
Corporate obligations 13,147 8,490
Foreign stocks 863 629
Foreign obligations 1,177 376

Total investments 66,743 54,879

Total assets 69,793 62,745

Liabilities
Accounts payable 78 46
Pending trades payable 1,628 14,235

Total liabilities 1,706 14,281

Net assets held in trust for retiree health benefits $ 68,087 $ 48,464

The accompanying notes are an integral part of these financial statements.
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SAN FRANCISCO BAY AREA RAPID TRANSIT DISTRICT
Retiree Health Benefit Trust
Statements of Changes in Trust Net Assets
For the years ended June 30, 2009 and 2008
(dollar amounts in thousands)

2009 2008
Additions 

Employer contributions  
Cash contributions $ 24,940 $ 8,136
Pay-as-you-go contributions 12,561 11,844

Total employer contributions 37,501 19,980

Investment income (expense) 
Interest income 1,858 1,362 
Realized gain (loss) (4,884) (256)
Net appreciation (decrease) in fair value 

of investments (1,994) (4,500)
Investment expense (249) (174)

Net investment expense (5,269) (3,568)

Total additions 32,232 16,412 

Deductions
Pay-as-you-go benefit payments 12,561 11,844
Legal fees 9 14
Audit fees 18 17
Insurance expense 21 21

Total deductions 12,609 11,896

Increase in trust net assets 19,623 4,516

Net assets held in trust for retiree health benefits: 
Beginning of year 48,464 43,948

End of year $ 68,087 $ 48,464

The accompanying notes are an integral part of these financial statements.
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Notes to Financial Statements

June 30, 2009 and 2008

1. Reporting Entity and Summary of Significant Accounting Policies
DESCRIPTION OF REPORTING ENTITY
The San Francisco Bay Area Rapid Transit District (the “District”) is a public agency created by the 
legislature of the State of California in 1957 and regulated by the San Francisco Bay Area Rapid Transit
District Act, as amended, and subject to transit district law as codified in the California Public Utilities
Code.  The disbursement of funds received by the District is controlled by statutes and by provisions
of various grant contracts entered into with federal, state and local agencies.

The District has defined its financial reporting entity in accordance with the Governmental Accounting
Standards Board (“GASB”) Statement No. 14, The Financial Reporting Entity, which states that the 
financial reporting entity should consist of (a) the primary government, (b) the organizations for which
the primary government is financially accountable, and (c) the other organizations for which the nature
and significance of their relationship with the primary government are such that exclusion would cause
the reporting entity’s financial statements to be misleading or incomplete.  Based on this definition, and
the fact that the Transit Financing Authority (the “Authority”) provides services almost entirely to the
District, the primary government, the Authority’s financial information is presented as a blended 
component unit of the District’s financial statements (Note 15).

BASIS OF ACCOUNTING AND PRESENTATION
The basic financial statements provide information about the District’s Enterprise Fund and the Retiree
Health Benefit Trust Fund.  Separate statements for each fund category – proprietary and fiduciary – are
presented.  The basic financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting.  Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of the related cash flows.  On an accru-
al basis, revenues from operating activities are recognized in the fiscal year that the operations were
provided; revenues from property taxes are recognized in the fiscal year for which the taxes are levied;
revenue from sales taxes are recognized in the fiscal year when the underlying exchange takes place;
revenue from grants is recognized in the fiscal year in which all eligibility requirements have been 
satisfied; and revenue from investments is recognized when earned.

The Enterprise Fund, a proprietary fund, distinguishes operating revenues and expenses from 
nonoperating items.  The District’s operating revenues are generated directly from its transit operations
and consist principally of passenger fares.  Operating expenses for the transit operations include all
costs related to providing transit services.  These costs include labor, fringe benefits, materials, supplies,
services, utilities, leases and rentals, and depreciation on capital assets.  All other revenues and expenses
not meeting these definitions are reported as nonoperating revenues and expenses.

The District applies all applicable GASB pronouncements as well as Financial Accounting Standards
Board (“FASB”) Statements and Interpretations, Accounting Principles Board (“APB”) Opinions 
and Accounting Research Bulletins (“ARBs”) of the Committee on Accounting Procedures issued on 
or before November 30, 1989, unless those pronouncements conflict with or contradict GASB 
pronouncements.  The District has elected under GASB Statement No. 20, Accounting and Financial
Reporting for Proprietary Funds and Other Governmental Entities That Use Proprietary Fund
Accounting, not to apply FASB Statements and Interpretations issued after November 30, 1989, due to
the nature of the District’s operations.

The Retiree Health Benefit Trust Fund, a fiduciary fund, is used to account for assets held by the District
as a trustee to pay retiree health care premiums. The assets of the Trust cannot be used to support the
District’s programs.  

CASH EQUIVALENTS
For purposes of the statements of cash flows, the District considers all highly liquid investments with a
maturity of three months or less when purchased to be cash equivalents.
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INVESTMENTS
The District records investment transactions on the trade date.  Investments in nonparticipating 
interest-earning investment contracts (nonnegotiable certificates of deposits and guaranteed investment
contracts) are reported at cost and all other investments are at fair value in accordance with GASB
Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External
Investment Pools. Fair value is defined as the amount that the District could reasonably expect to
receive for an investment in a current sale between a willing buyer and a willing seller and for the
District’s investments is generally measured by quoted market prices.  As a matter of policy, the District
usually holds investments until their maturity.

RESTRICTED ASSETS
Certain assets are classified as restricted assets on the statement of net assets because their use is 
subject to externally imposed stipulations, either by certain bond covenants, laws or regulations or 
provisions of debt agreements.  

CAPITAL GRANTS/CONTRIBUTIONS
The District receives grants from the Federal Transit Administration (“FTA”) and other agencies of the
U.S. Department of Transportation, the State of California, and local transportation funds for the 
acquisition of transit-related equipment and improvements.  In accordance with GASB Statement No.
33, Accounting and Financial Reporting for Nonexchange Transactions, capital contributions are
required to be included in the determination of changes in net assets resulting in an increase in net 
revenue of $190,513,000 and $144,096,000 for fiscal years 2009 and 2008, respectively.  Capital grants
receivables represent amounts expected from governmental agencies to reimburse the District for costs
incurred for capital projects (Notes 9 and 10).

MATERIALS AND SUPPLIES
Materials and supplies consist primarily of replacement parts for the system and rail vehicles, which are
stated at cost using the average-cost method.  Materials and supplies are expensed as consumed.

BOND ISSUANCE COSTS, DISCOUNTS, PREMIUMS 
AND DEFERRED AMOUNTS ON REFUNDINGS
The bond issuance costs, discounts, premiums and deferred amounts on refundings, are deferred and
amortized over the term of the bonds as a component of interest expense.  The unamortized portion
of these items except the deferred bond issuance costs, which are classified as part of receivables and
other assets, are presented as a reduction of the face amount of bonds payable.

CAPITAL ASSETS
Capital assets are stated at cost and depreciated using the straight-line method over the estimated 
useful lives of the assets ranging from 3 to 80 years.  The District’s policy is to capitalize acquisitions
of capital assets with a cost greater than $5,000 and a useful life of more than one year, and all costs
related to capital projects, regardless of amounts.

Major improvements and betterments to existing facilities and equipment are capitalized.  Costs for
maintenance and repairs that do not extend the useful life of the applicable assets are charged to
expense as incurred.  Upon disposition, costs and accumulated depreciation are removed from the
accounts and resulting gains or losses are included in operations.

The District capitalizes certain interest income and expense related to tax-free borrowings until the
assets are ready for their intended use.  The amount capitalized is the difference between the interest
revenue and interest expense associated with the applicable tax-free borrowings.  Amounts capitalized
were a net interest expense of $1,175,000 in fiscal year 2009 and $1,878,000 in fiscal year 2008.



24 2009 Annual Report   San Francisco Bay Area Rapid Transit District

Notes to Financial Statements

June 30, 2009 and 2008

DEFERRED REVENUE
Deferred revenue consists of (1) the cash gain received by the District from the lease/leaseback of 
certain rail traffic control equipment in 2002 (Note 7) and from the sale/leaseback of 25 C-2 rail cars 
in 1995 (Note 4); (2) prepayments of revenues related to license fees paid by telecommunication 
companies for the use of the District’s right of way for wireless accessibility to their customers; (3) 
estimated passenger tickets sold but unused; (4) advances received from grant agreements; and (5) 
prepayments of ground lease revenues (Note 16).

COMPENSATED ABSENCES
Compensated absences are reported and accrued as a liability in the period incurred.  Compensated
absences has a total balance of $59,393,000 as of June 30, 2009 and $54,594,000 in June 30, 2008 and
is shown in the statements of net assets in accounts payable and other liabilities as follows (dollar
amounts in thousands):

2009 2008

Current liabilities $ 19,481 $ 17,889
Noncurrent liabilities 39,912 36,705

Total $ 59,393 $ 54,594

POLLUTION REMEDIATION
In November 2006, GASB issued Statement No. 49, Accounting and Financial Reporting for Pollution
Remediation Obligations, which addresses accounting and financial reporting standards for pollution
(including contamination) remediation obligations, which are obligations to address the current or
potential detrimental effects of existing pollution by participating in pollution remediation activities such
as site assessments and cleanups.  The scope of the statement excludes pollution prevention or control
obligations with respect to current operations, and future pollution remediation activities that are
required upon retirement of an asset, such as landfill closure and postclosure care and nuclear power
plant decommissioning. There are no material remediation obligations that the District is currently or
potentially involved in. 

NET ASSETS
Net assets invested in capital assets, net of related debt include capital assets net of accumulated 
depreciation and outstanding principal balances of debt attributable to the acquisition, construction or
improvement of those assets.  Net assets are restricted when constraints are imposed by third parties or
by law through constitutional provisions or enabling legislation and include amounts restricted for debt
service and other liabilities.  All other net assets are unrestricted.  Generally, the District’s policy is to
spend restricted resources first when an expense is incurred for purposes for which both restricted and
unrestricted net assets are available.

TRANSACTIONS AND USE TAX (SALES TAX) REVENUES
The State of California legislation authorizes the District to impose a 0.5% transaction and use tax 
within District boundaries, which is collected and administered by the State Board of Equalization.  Of
the amounts available for distribution, 75% is paid directly to the District for the purpose of paying 
operating expenses, except for the portion that is paid directly to trustees to cover principal and 
interest payments of maturing sales tax revenue bonds and equity reserves.  The remaining 25% is 
allocated by the Metropolitan Transportation Commission (“MTC”) to the District, the City and County
of San Francisco, and the Alameda-Contra Costa Transit District for transit services.  The District records
the total transactions and use taxes earned (including amounts paid to the trustees) as revenue.
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PROPERTY TAXES, COLLECTION AND MAXIMUM RATES
The State of California Constitution Article XIII.A provides that the general purpose maximum property
tax rate on any given property may not exceed 1% of its assessed value unless an additional amount for
general obligation debt has been approved by voters.  Assessed value is calculated at 100% of market
value as defined by Article XIII.A and may be adjusted by no more than 2% per year, unless the 
property is sold or transferred.  The State Legislature has determined the method of distribution of receipts
from a 1% tax levy among the counties, cities, school districts and other districts, such as the District.

The District receives an allocation of property tax revenues for transit operations.  Additionally, 
beginning in fiscal year 2006, the District received property tax allocations for the debt service payments
on the 2005 and 2007 General Obligation Bonds.  As required by the law of the State of California, the
District utilizes the services of each of the three BART Counties of Alameda, Contra Costa and San
Francisco for the assessment and collection of taxes for District purposes.  District taxes are collected
at the same time and on the same tax rolls as county, school district and other special district taxes.
Property taxes are recorded as revenue in the fiscal year of levy.  Assessed values are determined 
annually by the Assessor’s Offices of City and County of San Francisco, County of Alameda and County
of Contra Costa on January l, and become a lien on the real properties at January 1. The levy date for
secured and unsecured properties is July 1 of each year. Secured taxes are due November l and
February 1 and are delinquent if not paid by December 10 and April 10, respectively. Unsecured 
property tax is due on July 1 and becomes delinquent after August 31.

OPERATING FINANCIAL ASSISTANCE
Financial assistance grants for operations from federal, state and local agencies are reported as 
nonoperating revenue in the period to which the grant applies and, for cost reimbursement grants, to
the period in which the related expenditures are incurred (Notes 9 and 10).

COLLECTIVE BARGAINING
Approximately 88% of the District’s employees are subject to collective bargaining.  The current 
bargaining units consist of the following:

• American Federation of State, County and Municipal Employees (AFSCME), Local 3993
• Amalgamated Transit Union (ATU), Local 1555
• Service Employees International Union (SEIU), Local 1021
• BART Police Officers Association (BPOA)
• BART Police Managers Association (BPMA)

CAPITALIZED COSTS
The District initially charges employee salaries, wages and benefits to operating expenses by functional
expense category.  Labor costs included in those amounts that are associated with capital projects are
subsequently reclassified to be included in the cost of the related capital asset. This reclassification is
reflected in the statement of revenues, expenses and changes in net assets as a reduction of operating
expenses.  The amounts of $42,918,000 and $36,720,000 were capitalized during the years ended June
30, 2009 and 2008, respectively.

USE OF ESTIMATES
The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures.  Actual results could differ from those estimates.
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RECLASSIFICATIONS
Certain reclassifications have been made to the prior year financial statements to conform to the 
current year’s presentation. 

RECENT ACCOUNTING PRONOUNCEMENTS THAT HAVE NOT BEEN ADOPTED
In June 2007, GASB issued Statement No. 51, Accounting and Financial Reporting for Intangible Assets.
This statement requires that all intangible assets not specifically excluded by its scope provisions be
classified as capital assets.  Accordingly, existing authoritative guidance related to the accounting and
financial reporting for capital assets should be applied to these intangible assets, as applicable.  This
statement also provides authoritative guidance that specifically addresses the nature of these intangible
assets.  Such guidance should be applied in addition to the existing authoritative guidance for capital
assets.  Application of this statement is effective for the District’s fiscal year ending June 30, 2010.

In June 2008, GASB issued Statement No. 53, Accounting and Financial Reporting for Derivative
Instruments. The statement specifically requires governments to measure and report most derivative
instruments at fair value in their financial statements that are prepared using the economic resources
measurement focus and the accrual basis of accounting.  The requirement of reporting the derivative
instruments at fair value on the face of financial statements gives the users of financial statements a
clearer look into the risks their governments are sometimes exposed to when they enter into these
transactions and how those risks are managed.  The statement also addresses hedge accounting 
requirements and improves disclosures, providing a summary of the government’s derivative instrument
activity, its objectives for entering into derivative instruments, and their significant terms and risks.
Application of this statement is effective for the District’s fiscal year ending June 30, 2010.
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2. Cash, Cash Equivalents and Investments
A. CASH, CASH EQUIVALENTS AND INVESTMENTS OF THE ENTERPRISE FUND
Cash, cash equivalents and investments are reported in the Enterprise Fund as follows (dollar amounts
in thousands):

2009 2008

Unrestricted Restricted Total Unrestricted Restricted Total

Current assets

Cash and cash equivalents $ 67,841 $ 135,589 $ 203,430 $ 333,528 $ 224,116 $ 557,644

Investments 208,265 100,719 308,984 24,125 9,482 33,607

Noncurrent assets

Investments – 421,404 421,404 – 458,988 458,988

Total $ 276,106 $ 657,712 $ 933,818 $ 357,653 $ 692,586 $1,050,239

INVESTMENT POLICY
The California Public Utilities Code, Section 29100, and the California Government Code, Section 53601,
provide the basis for the District’s investment policy.  To meet the objectives of the investment policy
– (1) preservation of capital, (2) liquidity, and (3) yield – the investment policy, approved by the Board
of Directors, specifically identifies the types of permitted investments, as well as any maturity limits and
other restrictions.  The District’s investment policy, which is more restrictive than required by law,
allows investments in the following:

• Repurchase agreements,
• Reverse repurchase agreements,
• Collateralized time deposits,
• Money market mutual funds,
• California Local Agency Investment Fund, and
• Securities of the U.S. Government and its agencies.

The District’s investments include amounts invested in the State of California Local Agency Investment
Fund (“LAIF”). The total amount invested by all public agencies in LAIF is $25.2 billion at June 30, 2009
and 2008. LAIF is part of the State of California Pooled Money Investment Account (“PMIA”), whose
balance at June 30, 2009 and 2008 was $50.9 billion and $70.0 billion, respectively.  Of these amounts,
14.71% and 14.72% were invested in structured notes and asset-backed securities and the remaining 
balance was invested in non-derivative instruments as of June 30, 2009 and 2008, respectively.  PMIA
is not SEC-registered, but is required to invest according to the California Government Code.  The 
average maturity of PMIA investments was 235 days and 224 days as of June 30, 2009 and 2008, 
respectively.  The Local Investment Advisory Board (“Board”) has oversight responsibility for LAIF.  The
Board consists of five members as designated by state statute.  The value of the pool shares in LAIF,
which may be withdrawn, is determined on an amortized cost basis, which is different than the fair
value of the pooled treasury’s portion in the pool.  Withdrawals from LAIF are made on a dollar to 
dollar basis. 
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INTEREST RATE RISK
Interest rate risk is the risk that changes in market rates will adversely affect the fair value of an 
investment.  One of the District’s primary objectives is to provide sufficient liquidity to meet its cash
outflow needs, however, the District does not have any policies specifically addressing interest rate risk.
A summary of investments by type of investments and by segmented time distribution as of June 30,
2009 and 2008 is as follows (dollar amounts in thousands):

2009 Investment Maturities (in Years)

Fair Value Less Than 1 1 - 5 6 - 10

Money market mutual funds $ 160,526 $ 160,526 $ – $ –

U.S. government agencies 46,010 –     10,816 35,194

Repurchase agreements 375,395 –     375,395 –     

U.S. Treasury bills 305,282 305,282 –     –     

Local Agency Investment Fund 20,000 20,000 –     –     

Total investments 907,213 $ 485,808 $ 386,211 $ 35,194 

Deposits with banks 22,525

Certificates of deposit 3,702

Imprest funds 378

Total cash and investments $ 933,818

2008 Investment Maturities (in Years)

Fair Value Less Than 1 1 - 5 6 - 10

Money market mutual funds $ 171,831 $ 171,831 $ – $ –

U.S. government agencies 205,529 159,588 10,234 35,707

Repurchase agreements 445,228 32,180 413,048 –

U.S. Treasury bills 164,574 164,574 – $ –

Local Agency Investment Fund 20,000 20,000 – $ –

Total investments 1,007,162 $ 548,173 $ 423,282 $ 35,707

Deposits with banks 38,898

Certificates of deposit 3,800

Imprest funds 379

Total cash and investments $ 1,050,239
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CREDIT RISK
The District’s credit rating risk is governed by Section 53601 of the California Government Code which,
among others, limits investments in money market mutual funds to those funds with the highest 
evaluations granted by the rating agencies, which is Aaam.  The District has investments in U.S. Treasury
and government agencies, bank repurchase agreements (underlying of U.S. Treasury securities and 
others), money market mutual funds, and in LAIF.  There are no investment limits on the securities of
U.S. Treasury or certain U.S. government agencies that are backed by the full faith and credit of the
United States government.  The following is a summary of the credit quality distribution for securities
with credit exposure as rated by Standard & Poor’s, Fitch Ratings and/or  Moody’s as of June 30, 2009
and 2008 (dollar amounts in thousands):

2009 Credit Ratings
Fair Value AAA A BB Not Rated

Money market mutual funds $ 160,526 $ 160,526 $ – , $ –    , $ –    ,

U.S. Government agencies 46,010 9,318 683 – , 36,009

Repurchase agreements 375,395 187,662 – , 187,733 – ,

U.S. Treasury bills 305,282 305,282 – , – , – ,

Local Agency Investment Fund 20,000 – , – , – , 20,000

Total investments 907,213 $ 662,788 $ 683 $187,733 $ 56,009

Deposits with banks 22,525

Certificates of deposit 3,702

Imprest funds 378

Total cash and investments $ 933,818

2008 Credit Ratings
Fair Value AAA AA A Not Rated

Money market mutual funds $ 171,831 $ 171,831 $ – , $ –    , $ –    ,

U.S. Government agencies 205,529 9,094 – , 160,271 36,164

Repurchase agreements 445,228 206,509 206,539 32,180 – ,

U.S. Treasury bills 164,574 164,574 – , – , – ,

Local Agency Investment Fund 20,000 – , – , – , 20,000

Total investments 1,007,162 $ 552,008 $ 206,539 $192,451 $ 56,164

Deposits with banks 38,898

Certificates of deposit 3,800

Imprest funds 379

Total cash and investments $ 1,050,239
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CONCENTRATION OF CREDIT RISK
The District does not have a policy to limit investments in any one issuer to no more than 5% of the total
portfolio.  However, the California Government Code Section 53601.7 generally recommends that 
investments in one issuer do not exceed 5% of the entity’s total portfolio, except obligations of the United
States government, United States government agencies, and United States government-sponsored 
enterprises and no more than 10% of the entity’s total portfolio may be invested in any one mutual 
fund.  The following investments exceeded 5% of the District’s total investment portfolio (dollar amounts
in thousands):

2009 2008
Percentage of Total Percentage of Total

Investment Investment
Amount Portfolio (%) Amount Portfolio (%)

MBIA Repurchase Agreement $ 187,733 21% $ 206,539 20%

FSA Cap Repurchase Agreement 187,662 21% 206,509 20%

Federal National Mortgage Association – , – , 114,605 11%

CUSTODIAL CREDIT RISK - DEPOSITS
For deposits, custodial credit risk is the risk that in the event of a bank failure, the District’s deposits
may not be returned.  The California Government Code Section 53652 requires California banks and
savings and loan associations to secure governmental deposits by pledging government securities as
collateral.  The market value of pledged securities must equal at least 110% of the District’s deposits.
California law also allows financial institutions to secure governmental deposits by pledging first 
trust deed mortgage notes having a value of 150% of the District’s total deposits.  Such collateral is 
considered to be held in the District’s name.

CUSTODIAL CREDIT RISK - INVESTMENTS
For investments, custodial credit risk is the risk that in the event of a failure of the counterparty, the
District may not be able to recover the value of its investments.  The exposure to the District is 
limited as the District’s investments are held in the District’s name by a third-party safe-keeping 
custodian that is separate from the counterparty or in the custody of a trust department, as required by
bond covenants.
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B. INVESTMENTS OF THE RETIREE HEALTH BENEFIT TRUST (“TRUST”)

INVESTMENT POLICY
The investment objective of the Trust is to achieve consistent long-term growth for the Trust and 
to maximize income consistent with the preservation of capital for the sole and exclusive purpose of 
providing benefits to participants and their beneficiaries and defraying reasonable expenses of 
administering the Trust.  The District’s Board of Directors establishes the general investment policy and
guidelines for the Trust. Allowable investments under the Trust investment guidelines include:

• Cash equivalents such as U.S. Treasury bills, money market trusts, short-term interest fund
(“STIF”) trusts, commercial paper rated A1/P1, banker’s acceptances, certificates of deposits and
repurchase agreements;

• Fixed income securities which include U.S. agency and corporation bonds (including Yankees)
and preferred stock and Rule 144A issues, and mortgage or asset-backed securities;

• Equity securities, including U.S. traded common, preferred stocks and convertible stocks and
bonds, including American Depository Receipts.

INTEREST RATE RISK
The Trust’s investment policies mitigate exposure to changes in interest rates by requiring that the assets
of the Trust be invested in accordance with the following asset allocation guidelines:

Asset Class Minimum Maximum Preferred

Equity securities 45% 70% 60%
Fixed income securities 25% 45% 35%
Cash equivalents 3% 10% 5%

A summary of investments by type of investments and by segmented time distribution as of June 30, 2009
and 2008 is as follows (dollar amounts in thousands):

2009 Investment Maturities (in Years)

Less     More
Fair Value Than 1 1 - 5 6 - 10 Than 10

U.S. Treasury obligations $ 6,635 $ 2,190 $ 2,815 $ 866 $ 764

Money market mutual funds 4,736 4,736 – , – , – ,

Corporate obligations 13,147 – , 1,521 5,723 5,903

Foreign obligations 1,177 – , 7 641 529

Investments subject to interest rate risk 25,695 $ 6,926 $ 4,343 $ 7,230 $ 7,196

Domestic common stocks 31,958

Mutual funds - equity 8,227

Foreign stocks 863

Total investments $ 66,743
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2008 Investment Maturities (in Years)

Less     More
Fair Value Than 1 1 - 5 6 - 10 Than 10

U.S. Treasury obligations $ 12,546 $ 3,159 $ 247 $ 610 $ 8,530

Money market mutual funds 7,527 7,527 – , – , – ,

Corporate obligations 8,490 – , 2,265 1,377 4,848

Foreign obligations 376 – , 79 156 141

Investments subject to interest rate risk 28,939 $ 10,686 $ 2,591 $ 2,143 $ 13,519

Domestic common stocks 19,549

Mutual funds - equity 5,762

Foreign stocks 629

Total investments $ 54,879

CREDIT RISK

The Trust’s credit risk policy is defined in its Statement of Investment Policy approved by the District’s
Board of Directors.  The policy states that the Board recognizes that some risk is necessary to produce
long-term investment results that are sufficient to meet the Trust’s objectives and that the Trust’s 
investment managers are expected to make reasonable efforts to control risk.  The investment policy
requires that all of the Trust’s assets be invested in liquid securities, defined as securities that can be
transacted quickly and efficiently for the Trust, with minimal impact on market prices.  The investment
policy also demands that no single investment shall exceed five percent of the total Trust assets, at 
market value, except obligations of the U.S. Government, short-term money market funds, index funds
and other diversified commingled accounts; and for actively managed equity accounts, where, for issues
that comprise more than 4% of the account’s stated benchmark, the limit shall be 125% of the weight
of the common stock benchmark. The following is a summary of the credit quality distribution for 
securities with credit exposure as rated by Standard & Poor’s and/or Moody’s as of June 30, 2009 and
2008 (dollar amounts in thousands):

2009 Credit Ratings

Fair NOT
Value AAA AA A BBB BB RATED

U.S. Treasury obligations $ 6,635 $ 6,635 $ – $ – $ – $ – $ –

Money market mutual funds 4,736 4,736 – – – –

Corporate obligations 13,147 2,353 636 5,830 4,011 287 30

Foreign obligations 1,177 – 198 – 971 8 –

Investments subject to credit risk 25,695 $13,724 $ 834 $5,830 $4,982 $ 295 $ 30

Domestic common stocks 31,958

Mutual funds - equity 8,227

Foreign stocks 863

Total investments $ 66,743
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2008 Credit Ratings

Fair Value AAA AA A BBB

U.S. Treasury obligations $ 12,546 $ 12,546 $ – $ – $ –

Money market mutual funds 7,527 7,527 – – –

Corporate obligations 8,490 4,143 804 1,979 1,564

Foreign obligations 376 – – 50 326

Investments subject to credit risk 28,939 $ 24,216 $ 804 $ 2,029 $ 1,890

Domestic common stocks 19,549

Mutual funds - equity 5,762

Foreign stocks 629

Total investments $ 54,879

CONCENTRATION OF CREDIT RISK
The Trust’s investment policies mitigate exposure to concentration of credit risk by diversifying the 
portfolio and limiting investments in any one issuer to no more than 5% of the total portfolio.

CUSTODIAL CREDIT RISK - INVESTMENTS
For investments, custodial credit risk is the risk that in the event of a failure of the counterparty, 
the Trust may not be able to recover the value of its investments.  The exposure to the Trust is limited
as the Trust’s investments are in the custody of a third-party custodian that is separate from the 
counterparty.
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3. Receivables and Other Assets
The District reports the following aggregated accounts as receivables and other assets in the statements
of net assets as of June 30, 2009 and 2008 (dollar amounts in thousands):

2009 2008

Interest receivable - trust for sublease obligation $ 34,645 $ 32,192
Interest receivable - other investments 4,666 3,762
Unamortized issuance costs 12,807 13,525
Deferred charges 767 864
Deposit for power supply 11,219 9,309
Off-site ticket vendor receivable 5,317 4,512
Notes receivable 4,123 4,139
Capitol Corridor Joint Powers Authority receivable (Note 16) 3,856 2,384
Property tax receivable 4,208 840
Prepaid expenses 2,031 2,249
Imprest deposits for self-insurance liabilities 518 623
Other 11,095 5,316
Allowance for doubtful accounts (99) (59)

Total receivables and other assets $ 95,153 $ 79,656

Current, unrestricted portion $ 29,399 $ 20,204
Noncurrent, unrestricted portion 12,764 13,575

Noncurrent, restricted portion 52,990 45,877

Total receivables and other assets, as presented
in the basic financial statements $ 95,153 $ 79,656
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4. Capital Lease Receivable and Liability 
(Sale/Leaseback – Revenue Transit Vehicles)

On March 30, 1995, the District entered into an agreement with a Swedish corporation to sell 25 newly
manufactured C-2 rail cars for $50,383,000 and simultaneously entered into an agreement to lease them
back.  The lease agreement was effective on the closing date of September 15, 1995, and continues
through January 15, 2011.

The District recorded a gain on the sale of approximately $2,015,000, which is equal to the amount of
cash received on the sale.  The gain was deferred and is being amortized over 30 years.  In addition,
the District recorded a receivable of $48,368,000 and a capital lease obligation of the same amount.  The
receivable and the liability will be reduced by a corresponding amount over the term of the lease.  At
June 30, 2009 and 2008, the balance of the deferred gain was $888,000 and $943,000, respectively.  The
balance of both the receivable and the liability was $4,732,000 and $7,886,000 as of June 30, 2009 and
2008, respectively and is reflected in the statements of net assets as a capital lease receivable and 
capital lease liability, respectively.  Other than the cash received upon the sale, no cash will be
exchanged between the parties in settlement of the receivable and liability.

At June 30, 2009 and 2008 the balances of the capital lease receivable and of the capital lease liability
related to the sale/leaseback are summarized as follows (dollar amounts in thousands):

2009 2008

Amounts at beginning of year $ 7,886 $ 11,041
Amortization during the year (3,154) (3,155)

Balance at end of year 4,732 7,886

Less - current portion (3,155) (3,154)

Net noncurrent portion $ 1,577 $ 4,732

The District’s capital lease receivable and capital lease liability have the following maturities for the
remaining two fiscal years, which are summarized as follows (dollar amounts in thousands):  

Fiscal Year Annual
Year Ending June 30 Installments

2010 $ 3,155
2011 1,577

$ 4,732

Accumulated depreciation related to the C-2 rail cars covered by the sale/leaseback agreement totaled
$26,085,000 and $24,232,000 as of June 30, 2009 and 2008, respectively.
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5. Capital Assets
Changes to capital assets during the year ended June 30, 2009 were as follows (dollar amounts in thousands):

Additions Retirements
Lives and and

(Years) 2008 Transfers Transfers 2009

Capital assets, not being depreciated
Land N/A $ 530,623 $ 10,235 $ (854) $ 540,004

Construction in progress N/A 801,281 244,487 (76,974) 968,794

Total capital assets, 

not being depreciated 1,331,904 254,722 (77,828) 1,508,798

Capital assets, being depreciated
Stations, track, structures and improvements 80 3,651,075 118,737 (46) 3,769,766

Buildings 80 7,472 – – ) 7,472

System-wide operation and control 20 548,721 23,837 – ) 572,558

Revenue transit vehicles 30 1,042,346 – ) – ) 1,042,346

Revenue transit vehicles under capital lease 30 55,593 – ) – ) 55,593

Service and miscellaneous equipment 3-20 202,802 14,181 (532) 216,451

Capitalized construction and start-up costs 30 98,305 – ) – ) 98,305

Repairable property items 30 17,341 6,653 (1,028) 22,966

Total capital assets, being depreciated 5,623,655 163,408 (1,606) 5,785,457

Less accumulated depreciation (1,874,813) (136,764) 1,309 (2,010,268)

Total capital assets, being depreciated, net 3,748,842 26,644 (297) 3,775,189

Total capital assets, net $ 5,080,746 $ 281,366 $ (78,125) $ 5,283,987
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Changes to capital assets during the year ended June 30, 2008 were as follows (dollar amounts in thousands):

Additions Retirements
Lives and and

(Years) 2007 Transfers Transfers 2008

Capital assets, not being depreciated
Land N/A $ 530,509 $ 114 $ – , $ 530,623

Construction in progress N/A 717,181 245,483 (161,383) 801,281

Total capital assets, not being depreciated 1,247,690 245,597 (161,383) 1,331,904

Capital assets, being depreciated
Stations, track, structures and improvements 80 3,582,842 68,187 46 3,651,075

Buildings 80 7,472 – , – , 7,472

System-wide operation and control 20 543,763 5,361 (403) 548,721

Revenue transit vehicles 30 1,042,346 – , – , 1,042,346

Revenue transit vehicles under capital lease 30 55,593 – , – , 55,593

Service and miscellaneous equipment 3-20 117,522 87,571 (2,291) 202,802

Capitalized construction and start-up costs 30 98,305 – , – , 98,305

Repairable property items 30 15,215 2,142 (16) 17,341

Total capital assets, being depreciated 5,463,058 163,261 (2,664) 5,623,655

Less accumulated depreciation (1,743,305) (133,938) 2,430 (1,874,813)

Total capital assets, being depreciated, net 3,719,753 29,323 (234) 3,748,842

Total capital assets, net $ 4,967,443 $ 274,920 $ (161,617) $ 5,080,746

With the completion of the San Francisco International Airport Extension in 2004, the District 
completed construction of Phase I of an extension program that added 38 miles of track and 10 new
stations to the system. The District has now embarked in three expansion projects which include the
East Contra Costa BART Extension (“eBART”) in Contra Costa County, the Oakland Airport Connector
(“OAC”) in Alameda County and the Warm Springs Extension (“WSX”) also in Alameda County. The
OAC Project is expected to be in revenue operation in 2013, the WSX Extension in 2014 and the eBART
Extension in 2015. 

On May 26, 2009, the Surplus Property Authority of Alameda County (“Alameda Authority”) conveyed
to the District the ownership of a completed structured parking garage located at BART’s East
Dublin/Pleasanton station. The new garage has an actual construction cost, as reported by its 
developer, of $39,413,000. The Alameda Authority was responsible for the construction of the garage
including all planning, all financing and all environmental, engineering, feasibility and other studies.
The Alameda Authority took responsibility on the construction of the garage in exchange for an option
to purchase approximately seven acres of land owned by the District located to the north of BART’s
East Dublin/Pleasanton station which is intended to be the site of a transit center which will include
high-density housing and other transit-oriented uses suitable for a site adjacent to the station. The
Alameda Authority also donated to the District approximately three acres of land upon which a portion
of the garage was located, and an adjacent parcel of land of approximately eight acres with a total of
established value of $10,235,000. The donated assets were booked as capital assets with a credit to 
capital contributions.
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On June 30, 2009, the District took ownership of a new parking structure located in BART’s Pleasant
Hill station, from the Pleasant Hill BART Station Leasing Authority, as its full payment of a 99-year
ground lease on certain real property owned by the District located in the same station. The new 
parking structure was recorded as a capital asset at a value of $51,236,000, which is its final 
construction cost as reported by its developer, with a credit to deferred revenue. (Note 16).

The District has entered into contracts for the construction of various facilities and equipment totaling
approximately $884,558,000 at June 30, 2009, and $647,751,000 in 2008.

6. Accounts Payable and Other Liabilities
The District reports the following aggregated payables as accounts payable and other liabilities in the
statements of net assets as of June 30, 2009 and 2008 (dollar amounts in thousands):

2009 2008

Payable to vendors and contractors $ 99,668 $ 98,758
Employee salaries and benefits 114,438 102,166
Accrued interest payable 28,766 29,479

Liabilities at the end of year 242,872 230,403

Less noncurrent portion (42,686) (39,699)

Net current portion $ 200,186 $ 190,704
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7. Long-Term Debt
Long-term debt activity for the year ended June 30, 2009 is summarized as follows (dollar amounts 
in thousands): 

Additions/ Payments/
2008 Accretion Amortization 2009

1990 Sales Tax Revenue Refunding Bonds $ 28,775 $ – , $ – , $ 28,775

1998 Sales Tax Revenue Bonds 157,550 – , (5,895) 151,655

2001 Sales Tax Revenue Bonds 43,765 – , – , 43,765

2005 Sales Tax Revenue Refunding Bonds 325,790 – , (14,295) 311,495

2006 Sales Tax Revenue Bonds 64,915 – , – , 64,915

2006 Sales Tax Revenue Refunding Bonds 107,930 – , (190) 107,740

Construction Loans 130,500 – , (5,000) 125,500

Lease/Leaseback Obligation 103,643 – , (712) 102,931

2002 SFO Extension Premium Fare Bonds 55,595 – , (640) 54,955

2005 General Obligation Bonds 67,320 – , (25,960) 41,360

2007 General Obligation Bonds 400,000 – , – , 400,000

1,485,783 – , (52,692) 1,433,091

Add (less):

Accumulated Accretion on Lease/

Leaseback Obligation 20,981 8,550 (6,586) 22,945

Debt related items* 992 – , 169 1,161

Long-term debt net of accumulated 

accretion and debt related items 1,507,756 $ 8,550 $ (59,109) 1,457,197

Less: current portion of long-term debt (59,279) (75,149)

Net long-term debt $ 1,448,477 $ 1,382,048

* Debt related items consist of deferred amounts on refundings, discounts and premiums.
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Long-term debt activity for the year ended June 30, 2008 is summarized as follows (dollar amounts in
thousands): 

Additions/ Payments/
2007 Accretion Amortization 2008

1990 Sales Tax Revenue Refunding Bonds $ 28,775 $ – , $ – , $ 28,775

1998 Sales Tax Revenue Bonds 163,090 – , (5,540) 157,550

2001 Sales Tax Revenue Bonds 43,765 – , – , 43,765 

2005 Sales Tax Revenue Refunding Bonds 339,440 – , (13,650) 325,790

2006 Sales Tax Revenue Bonds 64,915 – , – , 64,915

2006 Sales Tax Revenue Refunding Bonds 108,110 – , (180) 107,930

Construction Loans 135,500 – , (5,000) 130,500

Lease/Leaseback Obligation 111,426 – , (7,783) 103,643

2002 SFO Extension Premium Fare Bonds 56,165 – , (570) 55,595

2005 General Obligation Bonds 87,185 – , (19,865) 67,320

2007 General Obligation Bonds – , 400,000 – , 400,000

1,138,371 400,000 (52,588) 1,485,783

Add (less):

Accumulated Accretion on Lease/

Leaseback Obligation 17,269 8,741 (5,029) 20,981

Debt related items* (11,376) 12,335 33 992

Long-term debt net of accumulated 

accretion and debt related items 1,144,264 $ 421,076 $ (57,584) 1,507,756

Less: current portion of long-term debt (57,584) (59,279)

Net long-term debt $ 1,086,680 $ 1,448,477

* Debt related items consist of deferred amounts on refundings, discounts and premiums.



San Francisco Bay Area Rapid Transit District 2009 Annual Report 41

Notes to Financial Statements

June 30, 2009 and 2008

1990 SALES TAX REVENUE REFUNDING BONDS (THE 1990 BONDS)
In July 1990, the District issued sales tax revenue refunding bonds totaling $158,478,000 to refund and
defease $141,045,000 outstanding principal amount of the District’s Sales Tax Revenue Bonds, Series
1985.  The 1990 Bonds are special obligations of the District payable from and collateralized by a pledge
of the sales tax revenues.  At June 30, 2009, the 1990 Bonds consist of $28,775,000 in current interest
serial bonds due from 2010 to 2011 with an interest rate of 6.75%.  

1998 SALES TAX REVENUE BONDS (THE 1998 BONDS)
In March 1998, the District issued sales tax revenue bonds totaling $348,510,000 to provide funds for
certain capital improvements, including rehabilitation of the District’s vehicles and facilities, to repay
obligations of approximately $49,645,000 related to a lease of certain telecommunications equipment,
and to refund certain outstanding bonds with principal amounts of $155,115,000 to achieve debt 
service savings.  The 1998 Bonds are special obligations of the District payable from and collateralized
by a pledge of sales tax revenues.  In August 2005, a portion of the 1998 Bonds with an aggregate 
principal amount of $155,650,000 were refunded from the proceeds of the 2005 Bonds.  At June 30,
2009, the 1998 Bonds consist of $31,825,000 in serial bonds due from 2010 to 2018 with interest rates
ranging from 5.25% to 5.50%, a $79,105,000 term bond due July 1, 2023 with an interest rate of 4.75%
and a $40,725,000 term bond due July 1, 2028 with an interest rate of 5%.  The District is required to
make sinking fund payments on the term bond due July 1, 2023 beginning on July 1, 2019 and on the
term bond due July 1, 2028 beginning on July 1, 2024.  In addition, the 1998 bonds maturing after June
30, 2009 may be redeemed prior to their respective maturities at the option of the District at prices 
ranging from 100% to 101%.

2001 SALES TAX REVENUE BONDS (THE 2001 BONDS)
In July 2001, the District issued sales tax revenue bonds totaling $168,650,000 to fund the rehabilitation
of District rail cars and certain other capital improvements, to fund capital reserves to be utilized in 
connection with the SFO Extension project and to refund certain outstanding bonds with principal
amounts of $41,175,000. The 2001 Bonds are special obligations of the District payable from and
secured by a pledge of sales tax revenues. In August 2005, 2001 Bonds with principal amounts totaling
$19,640,000 were refunded from the proceeds of the 2005 Bonds.  Another refunding of the 2001 Bonds
occurred in July 2006 when 2001 Bonds with principal amounts totaling $102,560,000 were refunded
from the proceeds of the 2006 Refunding Bonds.  At June 30, 2009, the 2001 Bonds consist of
$15,310,000 in serial bonds due from 2012 to 2021 with interest rates ranging from 4.375% to 5.250%,
a $7,225,000 term bond due July 1, 2026 with an interest rate of 5%, a $9,275,000 term bond due July
1, 2031 with an interest rate of 5%, and a $11,955,000 term bond due July 1, 2036 with an interest rate
of 5.125%.  The District is required to make sinking fund payments on the term bond due July 1, 2026
beginning on July 1, 2022, on the term bond due July 1, 2031 beginning July 1, 2027, and on the term
bond due on July 1, 2036 beginning on July 1, 2032.  In addition, the 2001 Bonds maturing on or after
July 1, 2012 may be redeemed prior to their respective stated maturities, at the option of the District,
as a whole or in part, on any date on or after July 1, 2011, at the principal amount called for 
redemption plus interest accrued thereon to the date fixed for redemption without premium.

2005 SALES TAX REVENUE REFUNDING BONDS (THE 2005 BONDS)
In August 2005, the District issued the Sales Tax Revenue Bonds, Refunding Series 2005A totaling
$352,095,000.  The 2005 Bonds were used to advance refund $349,925,000 in aggregate principal
amount of sales tax revenue bonds related to the Sales Tax Revenue Bonds, Series 1995, 1998, 1999,
and 2001.  The 2005 Bonds are special obligations of the District, payable from and collateralized by a
pledge of sales tax revenues.  At June 30, 2009, the 2005 Bonds consist of $222,375,000 in serial bonds
due from 2009 to 2026 with interest rates ranging from 3.25% to 5.00%, two 5.00% term bonds in the
amounts of $55,685,000 and $31,785,000 due in 2030 and 2034, respectively, and one 4.50% term bond
for $1,650,000 due in 2030.  
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2006 SALES TAX REVENUE BONDS (THE 2006 BONDS)
In June 2006, the District issued sales tax revenue bonds with an aggregate principal amount of
$64,915,000 to finance a portion of the cost of construction of a new transit station, the West
Dublin/Pleasanton Station including two parking facilities, pedestrian bridges, a bus intermodal facility
and related improvements.  The 2006 Bonds are special obligations of the District payable from and
secured by a pledge of sales tax revenues.  At June 30, 2009, the 2006 Bonds outstanding consist of
$20,110,000 in serial bonds due from 2014 to 2026 with interest rates ranging from 4.0% to 4.625%,
$17,995,000 in term bonds due July 1, 2031 with 5.0% interest rate and $26,810,000 in term bonds due
July 1, 2036 at 5.0% interest rate.  The term bonds are subject to mandatory sinking account payments
beginning in 2027 for the term bonds due in 2031 and 2032 for the term bonds due in 2036.

2006 SALES TAX REVENUE REFUNDING BONDS (THE 2006 REFUNDING BONDS)
On November 30, 2006, the District issued the Sales Tax Revenue Bonds, Refunding Series 2006A, with
a principal amount of $108,110,000 to advance refund a portion of the 2001 Bonds with an aggregate
principal amount of $102,560,000.  The 2006 Refunding Bonds are special obligations of the District,
payable from and secured by a pledge of sales tax revenues.  At June 30, 2009, the 2006 Refunding
Bonds consist of serial bonds amounting to $53,170,000 with interest rates ranging from 4.0% to 5.0%,
and term bonds totaling $54,570,000 of various maturity dates from 2029 to 2036 with an interest rate
of 4.25%.  The term bonds are subject to redemption in part, by lot, from Mandatory Sinking Account
Payments required by the Indenture on certain dates, at the principal amount of the 2006 Refunding
Bonds to be redeemed plus accrued interest, if any, to the redemption date.  

CONSTRUCTION LOANS
In March 1999, the District, MTC and San Mateo County Transit District (“SamTrans”) entered into a
Memorandum of Understanding (“MOU”), which provided additional funds for the SFO Extension 
project in the form of construction loans from each agency.

As of June 30, 2009, the construction loans consist of funds received for the SFO Extension project costs
from SamTrans for $72,000,000 and MTC for $16,500,000 and $37,000,000 from MTC for the project’s
temporary cash requirements.  The District provided $50,000,000 of its own funds to assist with the
financing of the SFO Extension project costs.  The terms and conditions of the MOU provide that the
loans for project costs will be repaid, without interest, from the future net operating surplus generated
by the SFO Extension.  Such repayments of the loans for project costs from SamTrans and MTC 
totaling $88,500,000 plus reimbursement of the District’s $50,000,000, will commence after SamTrans’
capital contribution to the District’s Warm Springs Extension project is fully paid. MTC’s loan for the
project’s temporary cash requirements of $37,000,000 is repaid from the District’s general funds 
amortized over a nine-year period ending in June 2015, with a 3% simple interest rate. 

LEASE/LEASEBACK OBLIGATION
On March 19, 2002, the District entered into a transaction to lease rail traffic control equipment (the
“Network”) to investors through March 19, 2042 (the “head lease”) and simultaneously sublease the
Network back through January 2, 2018 (the “sublease”).  At the expiration of the sublease term the
District has the option to purchase back the remaining head lease interest.

At closing, the Network had a fair market value of approximately $206,000,000 and a book value of
$203,000,000.  Under the terms of the head lease, the District received a prepayment equivalent to the
net present value of the head lease obligation totaling approximately $206,000,000, of which the District
paid approximately $146,000,000 to a Payment Undertaker.  Under the terms of the agreement, the
Payment Undertaker committed to pay the debt portion of the District’s sublease obligation and to set
aside funds to enable the District to exercise its purchase option of the head lease interest, if it 
chooses to do so.  Of the remaining head lease proceeds, approximately $37,000,000 was deposited to
a trust account to be used to pay the remaining equity portion of the District’s sublease obligation and



San Francisco Bay Area Rapid Transit District 2009 Annual Report 43

Notes to Financial Statements

June 30, 2009 and 2008

to set aside additional funds to enable the District to exercise its purchase option of the head lease 
interest, if it chooses to do so.  The District received cash from the lease/leaseback transaction 
amounting to approximately $23,000,000.  The cash gain was deferred and is being amortized over a
period of 15.75 years through January 2, 2018.  In accordance with generally accepted accounting 
principles in the United States of America, the District has reflected this transaction as a financing 
transaction.  The District has recorded the payment to the Payment Undertaker as a deposit for 
sublease obligation and the deposit to the trust account as investments, and the net present value of
the future sublease payments and exercise price of the purchase option as long-term debt.

Under the terms of the agreement, if the credit rating of the Payment Undertaker falls below Baa1 for
Moody’s Investor or BBB+ for Standard & Poor’s, the District will be required to replace the Payment
Undertaker with a AAA Moody’s Investor and Standard & Poor’s rated entity.  Failure to replace the
Payment Undertaker will result in a default penalty.  As of June 30, 2009, the Payment Undertaker’s
credit rating was A3 for Moody’s Investor and A- for Standard & Poor’s.

Under this transaction, the District maintains the right to continued use and control of the Network
through the end of the sublease term.

The details of the lease/leaseback obligation, including the accretion of interest, are as follows (dollar
amounts in thousands):

2009 2008

Long-term debt at beginning of year $ 124,624 $ 128,695
Interest expense incurred during the year 8,550 8,741
Amortization of principal (712) (7,783)
Amortization of accumulated accretion (6,586) (5,029)

Total long-term debt at end of year 125,876 124,624
Lease amortization in one year (23,709) (7,298)

Net long-term debt at end of year $ 102,167 $ 117,326

2002 SFO EXTENSION PREMIUM FARE BONDS (THE AIRPORT PREMIUM FARE BONDS)
On October 1, 2002, the Association of Bay Area Governments (“ABAG”) issued BART SFO Extension
Bonds (“Airport Premium Fare Bonds”), 2002 Series, in the amount of $56,715,000.  The Airport Premium
Fare Bonds were issued for the benefit of the District’s SFO Extension project.  The proceeds were used
to finance a portion of the costs of the SFO Extension project, including all system-wide and associated
improvements and expenditures related to the extension.  The Airport Premium Fare Bonds are limited
obligations of ABAG payable solely from and collateralized solely by amounts received from the District
pursuant to a Pledge and Contribution Agreement, dated October 1, 2002, between ABAG and 
the District.  The Airport Premium Fare Bonds are not a general obligation of ABAG.  The District’s 
obligation to make payments under the Pledge and Contribution Agreement is limited to and payable 
solely from and collateralized solely by a pledge of the premium fare imposed and collected by the District
from passengers who board or depart the District’s rapid transit system at the San Francisco International
Airport station.  The District’s obligation to make such payments under the Pledge and Contribution
Agreement is not a general obligation of the District.  The payment of the principal and interest when due
are insured by a financial guaranty insurance policy issued by an insurance company.  At June 30, 2009,
the 2002 Airport Premium Fare Bonds consist of $19,755,000 in serial bonds due from 2009 to 2022 with
interest rates ranging from 3.00% to 5.00%, a $11,230,000 term bond due August 1, 2026 with an interest
rate of 5.00%, and a $23,970,000 term bond due August 1, 2032 with an interest rate of 5.00%.  The District
is required to make sinking fund payments on the term bond due August 1, 2026 beginning on August
1, 2023 and on the term bond due August 1, 2032 beginning on August 1, 2027.
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2005 GENERAL OBLIGATION BONDS (THE 2005 GO BONDS)
In May 2005, the District issued the General Obligation Bonds (Elections 2004), 2005 Series A with an
aggregate principal amount of $100,000,000. The 2005 GO Bonds constitute a portion of the total 
authorized amount of $980,000,000 of general obligation bonds of the District duly authorized by at least
two-thirds of the qualified voters of the District voting on a ballot measure (“Measure AA”) at an election
held on November 2, 2004. The 2005 GO Bonds constitute the first issue of general obligation bonds being
issued pursuant to the Measure AA authorization. The 2005 GO Bonds were issued to finance earthquake
safety improvements to BART facilities, including aerial trackway structures, underground trackway 
structures, including the Transbay Tube, and at-grade trackway structures, stations, and administrative,
maintenance, and operations facilities and to finance additional retrofits to facilitate a rapid return to 
service after an earthquake or other disasters. The 2005 GO Bonds are general obligations of the District,
payable from and secured solely by ad valorem taxes upon all property subject to taxation by the District,
without limitation as to rate or amount (except for certain personal property which is taxable at limited
rates) levied in Alameda and Contra Costa Counties and the City and County of San Francisco. No other
revenues of the District are pledged to the payment of the 2005 GO Bonds. At June 30, 2009, the 2005
GO Bonds consist of $21,745,000 in serial bonds due from 2009 to 2026 with interest ranging from 3.00%
to 5.00%, a $7,720,000 term bond at 4.50% due in 2030 and a $11,895,000 term bond at 5.00% due in 2035.
The District is required to make sinking fund payments on the term bond due in 2030 beginning in 2027
and on the term bond due in 2035 beginning in 2031.

2007 GENERAL OBLIGATION BONDS (THE 2007 GO BONDS)
On July 25, 2007, the District issued the General Obligation Bonds (Election of 2004), 2007 Series B with
a principal amount of $400,000,000. The 2007 GO Bonds constitute the second issue of general 
obligation bonds being issued pursuant to the Measure AA authorization as discussed in the preceding
paragraph regarding the 2005 GO Bonds. Similar to the 2005 GO Bonds, the 2007 GO Bonds were issued
to finance earthquake safety improvements to BART facilities in the three BART Counties, including
strengthening tunnels, bridges, overhead tracks and the underwater Transbay Tube. The 2007 GO Bonds
are general obligations of the District payable from and secured solely by ad valorem taxes upon all 
property subject to taxation by the District levied in Alameda and Contra Costa Counties and the City and
County of San Francisco. No other revenues of the District are pledged to the payment of the 2007 GO
Bonds. At June 30, 2009, the 2007 GO Bonds consist of $135,550,000 in serial bonds due from 2009 to
2027 with interest rates ranging from 3.6% to 5.0%, and three term bonds totaling $264,450,000 due in 2032,
2035 and 2037 with interest rates ranging from 4.75% to 5.0%. The bonds maturing in 2032, 2035 and 2037
are subject to mandatory sinking fund redemptions starting in 2028, 2033 and 2036, respectively. 

After the issuance of the 2005 and the 2007 GO Bonds, the remaining General Obligation Bonds that
can be issued by the District as authorized under Measure AA is $480,000,000. 

DEFEASED BONDS
On various dates, the District issued bonds to refund certain outstanding sales tax revenue bonds 
previously issued by the District.  In August 2005, the District refunded $349,925,000 aggregate 
principal amount of bonds outstanding from the proceeds of the 2005 Bonds.  The bonds refunded in
August 2005, consisted of $45,275,000 of the 1995 Bonds, $155,650,000 of the 1998 Bonds, $129,360,000
of the 1999 Bonds and $19,640,000 of the 2001 Bonds.  In November 2006, a portion of the 2001 Bonds
with an aggregate principal amount of $102,560,000 was advanced refunded from the proceeds of the
2006 Refunding Bonds.

On all defeasances, the District placed in irrevocable trusts the required amounts to pay the future 
debt service payments on the defeased bonds.  The advance refunding met the requirement of the 
in-substance debt defeasance, and the defeased bonds were removed from the District’s long-term debt.
Accordingly the trust accounts assets and liabilities for the defeased bonds are not included in the
District’s financial statements.  
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The outstanding principal balance of the defeased bonds as of June 30, 2009 and 2008 is $245,205,000
and $387,195,000, respectively and consists of (dollar amounts in thousands):

2009 2008

August 2005 defeasance $ 142,645 $ 284,635
November 2006 defeasance 102,560 102,560

245,205 $ 387,195

The District deferred, and amortized as a component of interest, the difference between the 
reacquisition price and the net carrying amount of the old debts and amortized over the life of the
defeased bonds.  The unamortized balance of deferred loss on early debt retirement is $28,265,000 at
June 30, 2009 and $29,596,000 on June 30, 2008. Amortization expense on these deferred charges was
$1,330,000 in fiscal year 2009 and 2008.  

ARBITRAGE BONDS
The District is subject to certain bond covenants, including the rules set forth by IRS Code Section 148a,
which requires that interest earned on the proceeds of a tax exempt bond issuance does not exceed
the interest expense related to those bonds, which qualifies those bonds as arbitrage bonds.  Any excess
interest income is subject to a 100% tax and is payable to the Federal Government.  As of June 30, 2009,
the District has recorded an estimated arbitrage liability amounting to $1,677,000 and $1,589,000 in
2008, which is included in accounts payable and other liabilities in the statements of net assets.

SALES TAX REVENUE BONDS
The District issues sales tax revenue bonds primarily to finance a portion of its capital projects. The
sales tax revenue bonds are special obligations of the District, payable from and secured by a pledge
of sales tax revenues derived from a seventy-five percent (75%) portion of a transactions and use tax
levied by the District in Alameda and Contra Costa Counties and the City and County of San Francisco
in an amount equal to one-half of one percent (0.5%) of gross retail receipts. The sales tax revenue
bonds outstanding as of June 30, 2009 consist of the 1990 Bonds, the 1998 Bonds, the 2001 Bonds, the
2005 Bonds, the 2006 Bonds and the 2006 Refunding Bonds. Interest on the sales tax revenue bonds
are payable on January 1 and July 1 of each year, and the principal on July 1 of the scheduled year
until 2036. The total principal and interest remaining on these sales tax revenue bonds is $1,165,024,000
which is 17% of the total projected sales tax revenues of $6,943,480,000. The pledged sales tax revenues
recognized in fiscal year 2009 was $184,286,000 ($202,632,000 in fiscal year 2008) as against a total debt
service payment of $57,327,000 in fiscal year 2009 ($57,145,000 in fiscal year 2008). 

PREMIUM FARE BONDS
The SFO Airport premium fare bonds were issued in 2002 to provide financing for a portion of the 
construction costs of the SFO Extension project, which was completed and started revenue operations
in 2004. The premium fare bonds are payable from and secured by a pledge of premium fares 
generated by BART’s SFO station. Interests on the premium fare bonds are payable on February 1 and
August 1 of each year, and the principal on August 1 of the scheduled year until 2032. The total 
principal and interest remaining on the premium fare bonds is $96,475,000 which is 27% of the total
projected SFO station premium fare revenues of $363,575,000. The pledged SFO station premium fare
revenues recognized in fiscal year 2009 was $5,850,000 ($5,102,000 in fiscal year 2008) as against a total
debt service payment of $3,333,000 in fiscal year 2009 ($3,279,000 in fiscal year 2008).
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1990 Bonds 1998 Bonds 2001 Bonds 2005 Bonds 2006 Bonds 2006 Refunding Bonds
Year 

ending
June 30: Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest

2010 $ –   ) $ 1,942 $ 6,205 $ 7,139 $ –   ) $ 2,200 $ 14,965 $ 14,227 $ –   ) $ 3,131 $ 195 $ 4,635
2011 13,870 1,006 1,625 7,053 –   ) 2,200 6,840 14,005 –   ) 3,131 205 4,627
2012 14,905 –   ) 3,325 6,879 –   ) 2,200 8,225 13,593 –   ) 3,131 210 4,619
2013 –   ) 3,675 6,686 2,020 2,111 9,010 13,242 –   ) 3,131 5,885 4,324
2014 –   ) – ) 1,910 6,586 2,120 2,005 12,630 12,651 –   ) 3,131 2,190 4,215

2015-2019 –   ) – ) 15,085 30,825 7,625 8,670 78,970 52,464 3,680 15,321 7,230 19,970
2020-2024 –   ) – ) 79,105 18,815 6,220 7,172 33,535 38,758 8,830 13,795 18,950 17,135
2025-2029 –   ) – ) 40,725 4,272 7,985 5,362 101,805 21,849 7,600 11,104 23,395 12,588
2030-2034 –   ) – ) – ) – ) 10,260 3,028 36,975 6,003 17,995 6,615 28,930 6,930
2035-2039 –   ) – ) – ) – ) 7,535 399 8,540 –   ) 26,810 908 20,550 898
Thereafter – ) – ) – ) – ) – ) – ) – ) – ) – ) – ) – ) – )

$28,775 $ 2,948 $151,655 $ 88,255 $ 43,765 $ 35,346 $311,495 $186,791 $ 64,915 $ 63,397 $107,740 $ 79,942

Lease/
Construction Leaseback

Loans Obligation

Year
ending

June 30: Principal Interest Principal Interest

2010 $ 8,000 $ 1,110 $ 17,086 $ 9,116
2011 8,000 870 5,192 2,923
2012 8,000 630 – ) 257
2013 8,000 390 –   ) 508
2014 5,000 150 –   ) 1,077

2015-2019 –   ) – ) 80,653 85,302
2020-2024 –   ) – ) – ) – )
2025-2029 – ) – ) – ) – )
2030-2034 –   ) – ) – ) – )
2035-2039 – ) – ) – ) – )
Thereafter 88,500 – ) – ) – )

$125,500 $ 3,150 $102,931 $ 99,182

2002 SFO 2005 2007
Extension General General
Premium Obligation Obligation

Fare Bonds Bonds Bonds Total
Year

ending
June 30: Principal Interest Principal Interest Principal Interest Principal Interest

2010 $ 715 $ 2,672 $ 870 $ 1,856 $ 20,490 $ 18,556 $ 68,526 $ 66,584
2011 795 2,647 895 1,829 5,240 18,301 42,662 58,591
2012 875 2,617 920 1,801 405 18,270 36,865 53,996
2013 965 2,583 950 1,770 900 18,237 31,405 52,983
2014 1,055 2,532 980 1,737 1,435 18,182 27,320 52,265

2015-2019 7,080 11,669 5,460 8,090 16,855 89,189 222,638 321,499
2020-2024 10,775 9,381 6,750 6,677 38,350 82,603 202,515 194,336
2025-2029 15,665 6,001 8,610 4,752 68,545 68,844 274,330 134,772
2030-2034 17,030 1,419 10,820 2,442 111,260 45,770 233,270 72,207
2035-2039 –   ) – ) 5,105 152 136,520 11,264 205,060 13,621
Thereafter –   ) – ) – ) – ) – ) – ) 88,500 –   )

$54,955 $41,520 $ 41,360 $ 31,105 $ 400,000 $389,216 $1,433,091 $1,020,853

Notes to Financial Statements

June 30, 2009 and 2008

DEBT REPAYMENTS
The following is a schedule of long-term debt principal and interest payments required as of 
June 30, 2009 (dollar amounts in thousands):
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8. Risk Management
The District is partially self-insured for workers’ compensation, public liability and property damage
claims.  The self-insured retention for workers’ compensation is $4,000,000 per accident and the limit
of liability is $10,000,000.  The self-insured retention for public liability and property damage is
$5,000,000 for any one occurrence.  Claims in excess of self-insured retentions are covered up to a total
of $95,000,000 by insurance policies.  There have been no settlement amounts during the past three
years that have exceeded the District’s insurance coverage.

The self-insurance programs are administered by independent claims adjustment firms. Claim 
expenses and liabilities are reported when it is probable that a loss has occurred and the amount of
that loss can be reasonably estimated.  Liabilities are discounted at a 3% rate, which was reduced from
the 5% rate used in fiscal year 2008, and are based, in part, upon the independent adjustment firms’
estimate of reserves necessary for the settlement of outstanding claims and related administrative costs,
and include estimates of claims that have been incurred but not yet reported, including loss adjustment
expenses.  Such reserves are estimated by professional actuaries through March 31 and are subject to
periodic adjustments as conditions warrant.  

The estimated liability for insurance claims at June 30, 2009 is believed to be sufficient to cover 
any costs arising out of claims filed or to be filed for accidents occurring through that date.  At 
June 30, 2009 and 2008, the estimated amounts of these liabilities were $29,370,000 and $28,246,000, 
respectively.  Changes in the reported liabilities since the beginning of the respective fiscal years are as
follows (dollar amounts in thousands):

2009 2008

Liabilities at beginning of year $ 28,246 $ 28,702
Current year claims and changes in estimates 9,267 8,741
Payments of claims (8,143) (9,197)

Liabilities at the end of year 29,370 28,246
Less current portion (10,441) (8,478)

Net noncurrent portion $ 18,929 $ 19,768

9. Federal Capital Contributions and Operating Financial Assistance
The U.S. Department of Transportation and other Federal agencies provide capital funding to the
District for construction projects, planning and technical assistance.  Cumulative information for grants
which were active during the years ended June 30, 2009 and 2008 are summarized as follows (dollar
amounts in thousands):

2009 2008

Total approved project costs $ 2,267,335 $ 2,120,813

Cumulative amounts of project costs incurred and earned $ 1,155,690 $ 1,123,948
Less: approved federal allocations received (1,139,698) (1,113,839)

Capital grants receivable - Federal $ 15,992 $ 10,109
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The District’s fleet replacement program consisting of construction for the A, B, C1 and C2 fleet 
replacement is scheduled to begin in 2013.  To set aside funding for this future need, the District and
MTC, on May 24, 2006, entered into the BART Car Replacement Funding Exchange Agreement.  Under
the agreement, MTC agrees to program federal funds to eligible BART projects that are ready to be
delivered within the year of MTC’s programming action.  In exchange for MTC programming funds for
ready-to-go BART projects, the District will deposit an equal amount of local unrestricted funds into a
restricted account established to fund BART’s car replacement program.  MTC is the exclusive 
administrator of the restricted account and any withdrawal of funds from the account requires prior
approval from the MTC Commission and the District’s Board.  In accordance with the agreement, MTC
allocated Federal Section 5307 Grants for $22,682,000 in fiscal year 2009 and $22,681,000 in fiscal year
2008 to fund the District’s preventive maintenance expenses.  Accordingly, the District remitted to MTC
the equivalent amount of its own funds, which was deposited by MTC to the restricted account.  The
federal grant is shown as nonoperating revenue – operating financial assistance and the District’s 
remittance to MTC is shown as nonoperating expense in the District’s financial statements.

The restricted account for BART’s car replacement program, which is excluded from the District’s 
financial statements, showed a total cash and investment balance, at market value, of $71,024,000 as of
June 30, 2009 and $47,234,000 as of June 30, 2008.

10. State and Local Operating and Capital Financial Assistance
The District is eligible to receive local operating and capital assistance from the Transportation
Development Act Funds (“TDA”). There was no TDA operating or capital assistance received in fiscal
years 2009 or 2008.  

The District may be entitled to receive state operating and capital assistance from the State Transit
Assistance Funds (“STA”).  These funds are allocated by MTC based on the ratio of the District’s transit
operation revenue and local support to the revenue and local support of all state transit agencies.  The
District received STA operating allocations of $801,000 in fiscal year 2009, and $23,112,000 in fiscal year
2008.  The District also received STA capital allocations amounting to $1,170,000 awarded in fiscal year
2004, $150,000 awarded in fiscal year 2008 and $227,000 awarded in fiscal year 2009 of which $228,000
was earned during fiscal year 2009 and $181,000 in fiscal year 2008.

The District receives Paratransit funds provided to cities and transit operators from Alameda County
Measure B funds to be used for services aimed at improving mobility for seniors and persons with 
disabilities. The Alameda County Transportation Improvement Authority (“ACTIA”) is the administrator
of Measure B funds.  In fiscal year 2009, the District’s revenues that relate to the Measure B funds were
$1,494,000 ($1,644,000 in fiscal year 2008) for the annual assistance for paratransit operating funds and
$69,000 (none in fiscal year 2008) for a new rider care specialist position in the paratransit broker’s
office to address complex rider problems, initiate education and outreach programs, improve new rider
orientation and improve service planning.

On February 28, 2007, the District, SamTrans, and MTC entered into a Tri-Party Financial Agreement
establishing the new operational and financial arrangement regarding the BART San Francisco
International Airport Extension.  To fund the operating costs of the SFO Extension, the agreement 
provided that (1) the District will receive up-front funding of $24,000,000 from MTC and $32,000,000
from SamTrans from their shares of Proposition 1B funds; (2) the District will also receive 2% of the
San Mateo County half cent sales tax, Measure A, which was reauthorized by the voters of San Mateo
County in 2004, for 25 years beginning in fiscal year 2009; this amount is currently equal to 
approximately $1,200,000 per year; and (3) MTC shall allocate to the District additional STA
revenue-based funds beginning in fiscal year 2009, which would otherwise be available for allocation
to SamTrans as a result of the completion of the Traffic Congestion Relief Program projects, in an
amount of $801,000 annually.  The above funds will be used first to cover any operating deficit on the
SFO Extension and then to complete SamTrans’ funding commitment of $145,000,000 to the District’s
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Warm Springs Extension Project. In accordance with the Tri-Party Financial Agreement, the District 
recognized contributions in fiscal year 2009, amounting to $521,000 ($8,069,000 in fiscal year 2008) from
SamTrans and $801,000 ($1,386,000 in fiscal year 2008) from MTC representing STA funds reallocated
from SamTrans to BART.  As of June 30, 2009, the balance of the reserve account is as follows (dollar
amounts in thousands):

2009 2008

Reserve account at beginning of year $ 3,476 $ –    )
Received 540 8,970
Accrued 782 485
Add interest earnings 13 4

Total $ 4,811 $ 9,459

Less: amount used to cover SFO Extension 
operating shortfall (2,802) (5,983)

Reserve account at end of year $ 2,009 $ 3,476

The upfront funding of $24,000,000 from MTC was allocated to the District in 2008 in the form of a 
capital grant funded by Regional Measure 2 (RM2) revenues.  For the purpose of the Tri-Party
Agreement, the District is required to make a deposit to the reserve account in an amount equal to the
capital reimbursement received from MTC/RM2 revenues.  There was no capital reimbursement
received from the MTC/RM2 allocations in fiscal years 2009 and 2008, hence the District did not make
any deposits to the reserve account.  The amount of $5,504,000 advanced by the District to cover a 
portion of the SFO Extension operating shortfall in fiscal year 2007 will be reimbursed to the District
from the reserve account when cash is received from the MTC/RM2 revenues.
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PTMISEA GRANTS
The Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006, approved by
the voters as Proposition 1B on November 7, 2006, includes a program of funding in the amount of $4
billion to be deposited in the Public Transportation Modernization, Improvement and Service
Enhancement Account (PTMISEA). Of this amount, $3.6 billion in the PTMISEA is available to project
sponsors in California for allocation to eligible public transportation projects.

The District had received a total $71,287,000 in PTMISEA grant funds - $6,090,000 in fiscal year 2009
and $65,197,000 in fiscal year 2008 – to fund various BART capital projects. The grants received in 
fiscal year 2009 are in the form of cash for $5,375,000 and a reimbursement grant for $715,000 and all
cash for the fiscal year 2008 grant. 

The following schedules show the changes in activities related to the PTMISEA grant funds during the
fiscal years 2009 and 2008 (dollar amounts in thousands):

Grant Fund Grant Fund
Balance at Grants Project Costs Balance at

2009 Beginning of Year Received Incurred End of Year

eBART Extension $ 2,998 $ –   ) $ 2,765 $ 233

Ashby Elevator 2,000 –   ) 121 1,879

Station Modernization 35,595 –   ) 5,029 30,566

Seismic Retrofit 24,000 –   ) 6,329 17,671

Critical Infrastructure Barriers –   ) 5,375 –   ) 5,375

Stations Way Finding Signs –   ) 715 36 679

$ 64,593 $ 6,090 $ 14,280 $ 56,403

Grant Fund Grant Fund
Balance at Grants Project Costs Balance at

2008 Beginning of Year Received Incurred End of Year

eBART Extension $ –   ) $ 3,000 $ 2 $ 2,998

Ashby Elevator –   ) 2,000 –   ) 2,000

Station Modernization –   ) 36,197 602 35,595

Seismic Retrofit –   ) 24,000 –   ) 24,000

$ – ) $ 65,197 $ 604 $ 64,593
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As of June 30, 2009 and 2008, the cash available, which includes the unused portion of grant funds
received in cash and the associated interest earnings (excluding the remaining grant allocation of $679,000)
are shown on the statements of net assets as a component of deferred revenues as follows (dollar amounts
in thousands):

2009 2008

Cash available, end of year $ 56,559 $ 64,754
Less noncurrent portion (35,544) (39,865)

Net current portion $ 21,015 $ 24,889

At the end of fiscal year 2009, the PTMISEA funds had earned a total interest income of $836,000 -
$675,000 in fiscal year 2009 and $161,000 in fiscal year 2008.

11. Employees’ Retirement Benefits

PLAN DESCRIPTION
All employees are eligible to participate in the Public Employees’ Retirement Fund (the “Fund”) of the
State of California’s Public Employees’ Retirement System (“CalPERS”) under the Miscellaneous Plan 
and the Safety Plan of the San Francisco Bay Area Rapid Transit District.  The Fund is an agent 
multiple-employer defined-benefit retirement plan that acts as a common investment and administrative
agent for 2,626 local public agencies and school districts within the State of California.  The Fund 
provides retirement, disability, and death benefits based on the employee’s years of service, age and
compensation.  Employees vest after five years of service and may receive retirement benefits at age
50.  These benefit provisions and all other requirements are established by State statute and District 
contractual agreements.

Copies of CalPERS’ annual financial report may be obtained from their Executive Office by writing 
or calling the Plan:  California PERS, P.O. Box 942709, Sacramento, CA 94229-2709, (916) 326-3420.  A 
separate report for the District’s plan is not available.

FUNDING POLICY AND ANNUAL PENSION COST
The Plan’s funding policy provides for periodic District contributions at actuarially-determined amounts
sufficient to accumulate the necessary assets to pay benefits when due as specified by contractual 
agreements.  The individual entry age normal cost method is used to determine the normal cost.  Under
this method, projected benefits are determined for all members and the associated liabilities are spread
in a manner that produces level annual cost as a percent of pay in each year from the age of hire (entry
age) to the assumed retirement age.  Beginning on July 1, 1997, the unfunded actuarial accrued 
surplus or liability (past service liability) is amortized as a level percentage of future covered payroll
over a closed period of 13 years for the Miscellaneous Plan and the Safety Plan.  

The District’s covered payroll for employees participating in the Fund for the years ended June 30, 2009
and 2008 was $242,071,000 and $233,027,000, respectively.  The District’s 2009 and 2008 payroll for all
employees was $278,804,000 and $266,229,000, respectively.  The District, due to collective bargaining
agreements, also reimburses the employees for their contributions, which are 9% for public safety 
personnel and 7% for miscellaneous covered employees.  

The annual required contributions for fiscal year 2009 and 2008 were determined by an actuarial 
valuation of the Plans as of June 30, 2006 and 2005, respectively.  The contribution rates were 9.741%
in 2009 and 9.850% in 2008 for the Miscellaneous Plan and 32.977% in 2009 and 32.249% in 2008 for
the Safety Plan.  
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The three-year trend information for the Fund of the actuarially required employer contribution is as
follows (dollar amounts in thousands):

Annual Percentage Net
Year Pension of APC Pension

Ended Cost (APC) Contributed (%) Obligation

Miscellaneous Plan: June 30, 2007 $ 19,382 100 $ – ,

June 30, 2008 21,236 100 – ,

June 30, 2009 21,663 100 – ,

Safety Plan: June 30, 2007 4,786 100 – ,

June 30, 2008 5,622 100 – ,

June 30, 2009 6,052 100 – ,

FUNDED STATUS AND FUNDING PROGRESS OF THE MISCELLANEOUS PLAN
As of June 30, 2008, based on CalPERS most recent actuarial report, the Miscellaneous Plan is 97.0%
funded.  The actuarial accrued liability for benefits was $1,391,792,000, and the actuarial value of assets
was $1,349,563,000, resulting in an unfunded actuarial accrued liability (UAAL) of $42,229,000.  The
covered payroll (annual payroll of active miscellaneous employees covered by the plan) was
$218,889,000, and the ratio of the UAAL to the covered payroll was 19.3%.

The Schedule of Funding Progress, presented as Required Supplementary Information (RSI), following
the Notes to Financial Statements, presents three-year trend information about whether the actuarial
value of the plan assets is increasing or decreasing over time relative to the actuarial accrued liability
for benefits.

FUNDED STATUS AND FUNDING PROGRESS OF THE SAFETY PLAN
As of June 30, 2008, based on CalPERS most recent actuarial report, the Safety Plan is 79.9% funded.
The actuarial accrued liability for benefits was $164,993,000, and the actuarial value of assets was
$131,846,000, resulting in an unfunded actuarial accrued liability (UAAL) of $33,147,000.  The covered
payroll (annual payroll of active safety employees covered by the plan) was $17,721,000, and the ratio
of the UAAL to the covered payroll was 187.0%.

The Schedule of Funding Progress, presented as RSI, following the Notes to Financial Statements, 
presents three-year trend information about whether the actuarial value of the plan assets is increasing
or decreasing over time relative to the actuarial accrued liability for benefits.
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ACTUARIAL ASSUMPTIONS AND METHODS
CalPERS uses the rate stabilization methodologies in its actuarial valuations which have been shown to
be very effective in mitigating rate volatility.  A summary of principal assumptions and methods used
by CalPERS to determine the District’s annual required contributions to the Miscellaneous Plan and
Safety Plan is shown below:

Valuation Date June 30, 2008 June 30, 2006 June 30, 2005
Actuarial cost method Entry age normal Entry age normal Entry age normal 

Amortization method Level percent of payroll Level percent of payroll Level percent of payroll
Average remaining period Closed; 13 years as of the valuation Closed; 19 years as of the valuation Closed; 21 years as of the valuation 

date for Miscellaneous Plan; and 22 date for Miscellaneous Plan; and 24 date for Miscellaneous Plan; and 24 
years for the Safety Plan years for the Safety Plan years for the Safety Plan

Asset valuation method 15 year smoothed market 15 year smoothed market 15 year smoothed market
Investment rate of return 7.75% (net of administrative expenses) 7.75% (net of administrative expenses) 7.75% (net of administrative expenses)
Projected salary increases 3.25% to 14.45% depending on age, 3.25% to 14.45% depending on age, 3.25% to 14.45% depending on age

service and type of employment for the service and type of employment for the service and type of employment for the
Miscellaneous Plan; and 3.25% to Miscellaneous Plan; and 3.25% to Miscellaneous Plan; and 3.25% to 
13.15% for the Safety Plan 13.15% for the Safety Plan 13.15% for the Safety Plan

Inflation 3.00% 3.00% 3.00%
Payroll growth 3.25% 3.25% 3.25%
Individual salary growth A merit scale varying by duration of A merit scale varying by duration of A merit scale varying by duration of 

employment coupled with an assumed employment coupled with an assumed employment coupled with an assumed 
annual inflation growth of 3.00% and annual inflation growth of 3.00% and annual inflation growth of 3.00% and 
an annual production growth of 0.25% an annual production growth of 0.25% an annual production growth of 0.25%

12. Money Purchase Pension Plan
Most District employees participate in the Money Purchase Pension Plan, which is a supplemental 
retirement defined contribution plan.  In January 1981, the District’s employees elected to withdraw
from the Federal Social Security System (“FICA”) and established the Money Purchase Pension Plan.
The District contributes an amount equal to 6.65% of eligible employees’ annual compensation (up to
$29,700 after deducting the first $133 paid during each month) up to a maximum annual contribution
of $1,868.  The non-represented employees receive an additional contribution equal to 1.627% of 
their annual compensation.  The annual compensation limit subject to the additional contribution is 
established by the Internal Revenue Code Section 401(a) (17). Each employee’s account is available for
distribution upon such employee’s termination.

The District’s total expense and funded contribution for this plan for the years ended June 30, 2009 and
2008 were $6,807,000 and $6,811,000, respectively.  The Money Purchase Pension Plan assets at June
30, 2009 and 2008 (excluded from the accompanying financial statements) per the plan administrator’s
unaudited report were $222,368,000 and $260,878,000, respectively.  At June 30, 2009, there were
approximately 156 (256 in 2008) participants receiving payments under this plan.

The plan issues a publicly available financial report that includes financial statements and required 
supplementary information.  This report may be obtained by writing or calling:  BART Investments Plans
Committee, 300 Lakeside Drive, Oakland, California 94612, (510) 464-6238.
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13. Other Postemployment Benefits
In addition to the retirement benefits described in Notes 11 and 12, and specified in the District’s 
contractual agreements, the District provides other postemployment benefits (“OPEB”) to employees,
which include medical benefits to retirees and surviving spouses, retiree life insurance, survivor dental
and vision benefits, and medical benefits to survivors of active employees.  Most employees who retire
directly from the District or their surviving spouses are eligible for medical benefits if the employee
retires at or after age 50 with a minimum of 5 years of service with the District, elects to take an annu-
ity from CalPERS and makes a timely election of retiree medical. 

In 2004, GASB issued Statement No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions. The new GASB statement requires the District to change
its accounting for OPEB from pay-as-you-go to an accrual basis.  If an employer elects to fund its OPEB
liability, GASB 45 requires that for contributions to be recognized as an offset to the employer’s actu-
arial required contribution, the contributions must be paid out in benefits or irrevocably transferred to
a trust or an equivalent arrangement, and legally protected from creditors of the employer.  The District
implemented the requirements of Statement No. 45 beginning in fiscal year 2008. 

On May 18, 2004, the District created the Retiree Health Benefit Trust for the San Francisco Bay Area
Rapid Transit District (the “Trust”).  The purpose of establishing the Trust is to facilitate the provision
of medical benefits and other health and welfare benefits (“retiree medical benefits”) for the qualifying
retirees of the District; to provide the means for financing the costs and expenses of operating and
administering such benefits; to hold Trust assets for the sole and exclusive purpose of providing bene-
fits to participants and beneficiaries; and to defray the reasonable expenses of administering the Trust
and designated plans.  Assets placed into the Trust cannot be used for any other purposes and are not
available to satisfy general creditors of the District.  Under California state law, the restrictions on the
use of any proceeds from liquidation of the Trust are significant enough to render the Trust effectively
irrevocable.  The Trust is administered by one or more Trustees appointed by the District’s Board of
Directors.  Currently, the Board has appointed the District’s Controller-Treasurer as the Trustee. The
Trust issues a publicly available audited financial report that includes financial statements and required
supplementary information.  The financial report may be obtained by writing to Retiree Health Benefit
Trust, San Francisco Bay Area Rapid Transit District, 300 Lakeside Drive, P.O. Box 12688, Oakland,
California 94604.

Currently, the Trust covers the funding only for the “retiree medical benefits” which include retiree
health medical benefits and the survivors benefits provided to widows and widowers of retirees. It does
not fund the “additional OPEB” which include the retiree life insurance premiums and the survivors
dental and vision benefits and the medical liability from survivors of active employees. The District has
not yet made the decision whether the additional OPEB will be incorporated in the existing Trust or
whether a new and separate trust will be established.

Basis of Accounting. The financial statements of the Trust are prepared using the accrual basis of
accounting. Beginning with fiscal year 2007, the Trust implemented the GASB Statement No. 43,
Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans, which established the
accounting and financial reporting standards for plans that provide OPEB. The Trust recognizes contri-
butions from the District in accordance with the provisions contained on the District collective bargain-
ing agreements, as described briefly in the following discussion. 

Method Used to Value Investments. Investments are reported at fair value as determined by the financial
institutions which have custody of the investments based on quoted market prices.

Funding Policy and Long Term Contract for Contributions. The District’s current collective bargaining
agreements with its unions (“CBA”) describe the District’s funding commitments to the Trust. Beginning
fiscal year 2008, the District will fund the Trust with a “ramp up” (increasing) percentage of the “full”
annual required contribution (“ARC”) in addition to funding the pay-as-you-go amount outside of the
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Trust every year for the following six years. Including fiscal years 2007 and 2008, this “ramp-up” con-
tribution funds an eight-year period covering fiscal years 2007 through 2013. The CBAs include the
baseline “ramp-up” percentages, which is the minimum amount that the District is committed to con-
tribute to the Trust during the “ramp-up” period. The District shall commission an actuarial study of the
retiree medical insurance plan liabilities and funding needs, including the ARC, every year. The revised
“ramp-up” percentage shall be the basis of the District’s contribution to the Trust, except when it is less
than the baseline “ramp-up” percentage. In addition, the District will, at a minimum, contribute into the
Trust a lump sum make up payment no later than June 30, 2009, reflecting the amounts it would have
contributed for fiscal years 2006 and 2007. The lump sum makeup payment is equal to the sum of 3.36%
of fiscal year 2007 payroll and 3.22% of fiscal year 2006 payroll, which is actuarially calculated to be
$14,629,000. Beginning fiscal year 2013, the District shall, at minimum, contribute to the Trust each pay
period an amount equal to the full GASB compliant ARC. The CBAs further state that no retiree health
insurance premiums will be paid from the Trust prior to July 1, 2013 and that effective July 1, 2013, the
District shall direct the Trustee of the Trust to pay the premiums from the Trust. 

Funded Status.

The actuarially calculated ARC for fiscal year 2009, as a percent of covered payroll for the year, are
16.83% for retiree medical benefits and 0.87% for additional OPEB, which amounted to $40,740,000 and
$2,106,000, respectively. In fiscal year 2009, the District contributed cash to the Trust amounting to
$24,940,000 for the retiree medical benefits and zero for the additional OPEB to partially fund the OPEB
cost for the year.  In fiscal year 2008, the District contributed cash to the Trust amounting to $8,136,000
for the retiree medical benefits and zero for the additional OPEB to partially fund the OPEB cost for
the year.  In addition, the District made payments in fiscal year 2009 on a pay-as-you-go basis, net of
retirees’ and surviving spouses’ share, medical insurance premiums totaling $12,561,000 for 1,462
retirees and surviving spouses ($11,844,000 for 1,388 retirees and surviving spouses in fiscal year 2008)
and life insurance premiums amounting to $58,000 ($57,000 in fiscal year 2008).  The District does not
charge any administration cost to the Trust.  Currently, the retiree pays $81.95 per month and the sur-
vivor $15.00 per month for their share of the health care premium; the balance is paid by the District.
The following tables show the components of the District’s annual OPEB cost, the amount contributed
to the Trust, pay-as-you-go payments and changes in the net OPEB obligation for fiscal years 2009 and
2008 (dollar amounts in thousands):
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Retiree Medical Benefits
2009 2008

Annual Required Contribution (ARC) $ 40,740 $ 38,839
Interest on net OPEB obligation 1,273 – ,

Adjustments to ARC (1,273) – ,

Annual OPEB Cost 40,740 38,839
Contributions made (37,501) (19,979)

Increase in Net OPEB obligation 3,239 18,860
Net OPEB obligation, beginning of year 18,860 – ,

Net OPEB obligation, end of year $ 22,099 $ 18,860

Additional OPEB
2009 2008

Annual Required Contribution (ARC) $ 2,106 $ 2,471
Interest on net OPEB obligation 103 – ,

Adjustments to ARC (103) – ,

Annual OPEB Cost 2,106 2,471
Contributions made (154) (57)

Increase in Net OPEB obligation 1,952 2,414
Net OPEB obligation, beginning of year 2,414 – ,

Net OPEB obligation, end of year $ 4,366 $ 2,414

The total net OPEB obligation of $26,465,000 in fiscal year 2009 and $21,274,000 in fiscal year 2008 are
shown on the statements of net assets as a component of accounts payable and other liabilities.

The two-year trend for the OPEB obligation of the actuarially required contribution is as follows 
(dollar amounts in thousands):

Percentage
Annual of Annual

Year OPEB OPEB Cost Net OPEB
Ended Cost Contributed Obligation

Retiree Medical Benefits June 30, 2008 $ 38,839 51% $ 18,859
June 30, 2009 40,741 92% 22,099

Additional OPEB June 30, 2008 2,471 2% 2,414
June 30, 2009 2,106 7% 4,366
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At June 30, 2009, assets held in the Trust included investment in money market mutual funds, U.S.
Treasury obligations, corporate obligations, foreign obligations, foreign stocks, equity mutual funds and
domestic common stocks with an aggregate fair value of $66,743,000 ($54,879,000 in 2008). These
investments are included in the District’s financial statements and are restricted to use for payment of
retiree medical benefits.

Funded Status and Funding Progress of the Retiree Medical Plan. As of June 30, 2008, based on
Mercer’s most recent actuarial report, the Retiree Medical Plan is 11.7% funded.  The actuarial accrued
liability for benefits was $413,300,000, and the actuarial value of assets was $48,500,000, resulting in an
unfunded actuarial accrued liability (UAAL) of $364,900,000.  The covered payroll (annual payroll of
active miscellaneous and safety employees covered by the plan) was $238,800,000, and the ratio of the
UAAL to the covered payroll was 152.8%.

The Schedule of Funding Progress, presented as RSI, following the Notes to Financial Statements, 
presents the current year’s and prior year’s funded progress (since this is the second year GASB 45 was
implemented) and will eventually present three-year trend information about whether the actuarial
value of the plan assets is increasing or decreasing over time relative to the actuarial accrued liability
for benefits.

Funded Status and Funding Progress of the Additional OPEB Plan. As of June 30, 2008, based on
Mercer’s most recent actuarial report, the Additional OPEB Plan is zero percent funded.  The actuarial
accrued liability for benefits was $20,600,000, and the actuarial value of assets was zero, resulting in an
unfunded actuarial accrued liability (UAAL) of $20,600,000.  The covered payroll (annual payroll of
active miscellaneous and safety employees covered by the plan) was $238,800,000, and the ratio of the
UAAL to the covered payroll was 8.6%.

The Schedule of Funding Progress, presented as RSI, following the Notes to Financial Statements, 
presents the current year’s and prior year’s funded progress (since this is the second year GASB 45 was
implemented) and will eventually present three-year trend information about whether the actuarial
value of the plan assets is increasing or decreasing over time relative to the actuarial accrued liability
for benefits.
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ACTUARIAL ASSUMPTIONS AND METHODS
The latest OPEB actuarial valuation was performed by Mercer in January 2009 using District data as of
June 30, 2008.  A summary of principal assumptions and methods used by Mercer to determine the
District’s annual required contributions to the OPEB plans is shown below:

Valuation Date June 30, 2008 June 30, 2007 June 30, 2006
Actuarial cost method Entry age normal Entry age normal Entry age normal
Amortization method Closed, Level percent of payroll Closed, Level percent of payroll Closed, Level percent of payroll
Remaining amortization 

period 26 years 27 years 28 years
Asset valuation method Market value Market value Market value
Discount rate 6.75% for the retiree medical plan; 6.75% for the retiree medical plan; 6.75% for the retiree medical plan; 

4.25% for the additional OPEB 4.25% for the additional OPEB 3.50% for the additional OPEB
Projected salary increases CalPERS assumptions from the June 30, CalPERS assumptions from the June 30, CalPERS assumptions from the June 30, 

2004 pension valuation with a  2004 pension valuation with a  2004 pension valuation with a  
minimum increase of 3.75% minimum increase of 3.75% minimum increase of 3.75%

Inflation rate 3.00% 3.00% 3.00%
Payroll growth rate 3.75% 3.75% 3.75%
Health care cost trend rate 

for the first year 10.50% 10.50% 11.00%
Ultimate trend rate 5.00% 5.00% 5.00%
Year that rate reaches the 

ultimate rate 2024 2015 2015

14. Board of Directors’ Expenses
Total Directors’ expenses, consisting of travel and other business related expenses for the years ended
June 30, 2009 and 2008 amounted to $38,000 and $36,000, respectively.

15. Transit Financing Authority
The Joint Exercise of Powers Agreement (the “Agreement”), dated August 1, 1991, between the District
and MTC provided for the creation of the Transit Financing Authority (the “Authority”), a public 
instrumentality of the State of California.  The initial term of the Agreement was for ten years, unless
extended or earlier terminated.  On May 1, 1998, the term of the Agreement was extended to August
1, 2010.  The Authority was formed for the purpose of providing financing and contracting for public
transit improvements, including the refinancing of prior indebtedness and acquiring, selling and 
financing public capital improvements, working capital, liability and other insurance needs, and for the
specific purpose of assisting in financing the District’s East-Bay and West-Bay extensions.  The
Authority’s financial information is presented as a blended component unit of the District’s financial
statements because the Authority provides services almost exclusively to the District.

The governing board of the Authority consists of two members each from the District and MTC.  Neither
the District nor MTC is responsible for any debt, liabilities or obligations of the Authority.

At the end of the term or upon the earlier termination of the Agreement, all assets of the Authority shall
be distributed to the two participants, and any surplus money on hand shall be returned to these 
participants in proportion to their respective contributions to the Authority.  
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A summary of the amount and percentage of the Authority’s total assets, total liabilities and total net
assets as compared with the District is as follows (dollar amounts in thousands):

2009 2008

Authority’s total assets
Amount $ 53,500 $ 58,500
As a % of District’s total assets 0.8% 0.9%

Authority’s total liabilities
Amount $ 53,500 $ 58,500

As a % of District’s total liabilties 2.8% 3.1%

Authority’s total net assets
Amount $ – , $ – ,

The Authority issues an annual audited financial report that includes financial statements and required 
supplementary information.  This report may be obtained by contacting the District’s Controller-Treasurer
at 300 Lakeside Drive, P.O. Box 12688, Oakland, California 94604.

16. Related Organizations and Joint Venture Projects

CAPITOL CORRIDOR JOINT POWERS AUTHORITY
The Joint Exercise of Powers Agreement dated December 31, 1996, between the District and five other
transportation authorities in surrounding counties (“Agencies”) provided for the creation of the Capitol
Corridor Joint Powers Authority (“Capitol Corridor”), a public instrumentality of the State of California.
Capitol Corridor was formed for the purpose of administering and managing the operation of the
Capitol Corridor Rail Service as part of the California intercity passenger rail system.  The District is the
managing agency of Capitol Corridor and in that capacity shall provide all necessary administrative 
support to Capitol Corridor.  Capitol Corridor entered into an Interagency Transfer Agreement with the
State of California and assumed administration and operation commencing on July 1, 1998.  The initial
term of the Interagency Transfer Agreement was for three years beginning July 1, 1998, and was
extended for three additional years effective July 1, 2001.  In 2004, State legislation was enacted that
eliminated the sunset date of the Interagency Transfer Agreement, which now exists indefinitely.

The governing board of Capitol Corridor consists of six members from the District and two members
from each of the five other Agencies.  Neither the District nor the other Agencies are responsible for
any debt, liabilities and obligations of Capitol Corridor and the District would not be entitled to any of
Capitol Corridor’s net assets should it terminate. 

The District charged Capitol Corridor a total of $3,955,000 for marketing and administrative services 
during 2009 and $4,482,000 during 2008.  In addition, Capitol Corridor reimburses the District for its
advances for capital project expenditures and other operating expenses.  Reimbursements for 
expenses incurred by the District on behalf of and in providing services to Capitol Corridor are netted
against the corresponding expense in the statements of revenues, expenses and changes in net assets.
Unreimbursed expenses and capital project costs from Capitol Corridor amount to $3,856,000 and
$2,384,000 as of June 30, 2009 and 2008, respectively.  All unreimbursed expenses are included as 
current receivables and other assets in the statements of net assets.  As the District has no ownership
involvement or ongoing financial interest or responsibility in Capitol Corridor, its financial statements
include only amounts related to the services it provides to Capitol Corridor.
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TECHNOLOGY REINVESTMENT PROJECT
In 1994, The District and the joint venture of Hughes Transportation Control Systems, Inc. (Hughes),
and Morrison Knudsen Train Control, Inc. (HMK) entered into a memorandum of understanding (MOU)
to form an alliance (Alliance) to develop a cost-effective, highly reliable and safe train control system
for passenger and freight-carrying trains.  The project is more commonly known as the Advanced
Automatic Train Control (AATC) project.  During fiscal year 1998, the Alliance was reorganized.  Hughes
and HMK withdrew and were replaced by Harmon Industries, Inc. (Harmon).  In August 1998, a MOU
was executed between the District and Harmon which replaced the 1994 MOU between the District and
the joint venture of Hughes and HMK. In February 1998, Harmon and the District executed Contract
no. 49GB-110 and the document incorporated the MOU that was later amended in August 1998 to
reflect the replacement of HMK by Harmon.  In 2000, Harmon was purchased by GE Transportation
Systems, and Harmon became known as GE Transportation Systems, Global Signaling.

The AATC project has three phases which are: Phase 1, the prototype phase, which demonstrates the
feasibility of the technical concepts through a demonstration of the technology at BART’s Hayward test
track; Phase 2, the development phase, which implements the pilot system at two BART train stations
and on ten control cars to demonstrate the safety of the system; and Phase 3, the implementation phase,
which implements the AATC system on eight additional BART train stations and 289 control cars, 
including training of BART personnel, creation of manuals and supply of spare parts.

Phase 1 was completed in 1996, while work on Phase 2 and Phase 3 is still in progress.  Phase 1 and
Phase 2 were partially funded by the Technology Reinvestment Project managed by the Advanced
Research Projects Agency (ARPA).  The Alliance handled the disbursements for project costs paid out
of the ARPA grant.  The District’s participation in Phase 1 and Phase 2 include in-kind contributions,
which consisted primarily of cost of vehicles and infrastructure use and labor and other direct costs,
totaling $25,848,000, of which $948,000 was reimbursed by the Alliance.  Additional funding for Phase
2 and Phase 3 came from the federal allocations of $66,844,000, State grants of $4,728,000, local agency
contributions of $2,393,000 and the District’s own funds of $39,173,000.  The total project expenditures
through June 30, 2009 for Phase 2 and Phase 3 amount to $88,533,000 ($84,980,000 in 2008).

In June 2002, several issues that needed to be resolved to finish the project were discovered in the
design. The contractor submitted notices of potential claim in April 2003. In June 2006, after over three
years of unsuccessful negotiations on these claims, BART filed a Complaint with the United States
District Court, Northern District of California for Rescission, Breach of Contract, Termination of Contract,
Specific Performance and Declaratory Relief. Trial is set to start in August 2010.

EAST BAY PARATRANSIT CONSORTIUM
In 1994, the District and the Alameda-Contra Costa Transit District (“AC Transit”) executed an 
agreement establishing the East Bay Paratransit Consortium (the “Consortium”).  The purpose of the
Consortium is to enable the District and AC Transit to jointly provide paratransit services in the 
overlapping service area of the District and AC Transit.  Revenues and expenditures for the Consortium
are split 31% and 69% between the District and AC Transit, respectively, and the District’s financial 
statements reflect its portion of revenues and expenditures as operating activities.  The District 
supported the project primarily through its own operating funds, with some financial assistance from
Alameda County Measure B funds (Note 10).  The District has no equity interest in the Consortium.

PLEASANT HILL BART STATION LEASING AUTHORITY
In July 2004, the District, the County of Contra Costa (“County”) and the Contra Costa County
Redevelopment Agency (“Agency”) entered into a Joint Exercise of Powers Agreement (“JPA
Agreement”) to create the Pleasant Hill BART Station Leasing Authority (“Pleasant Hill Authority”). The
Pleasant Hill Authority was created as a means of accomplishing the cooperation and coordination
among the three agencies to provide for the development of a transit center located in BART’s Pleasant
Hill station which will include residential rental and retail units. The Pleasant Hill Authority leased for
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a 99-year term expiring on May 14, 2105, a portion of the property owned by BART adjacent to the
Pleasant Hill BART station as the transit center site. As of June 30, 2009, the District had received as
ground lease payments for the full term of the lease, a cash base rent of $99 and a noncash base rent
in the form of a newly constructed parking structure located at the Pleasant Hill BART station. The
District accepted the completion of the new parking structure, and became its new owner, effective
June 30, 2009. The new parking structure was recorded as a capital asset at a value of $51,236,000,
which is its final construction cost as reported by its developer, and with a credit to deferred revenue. 

The Pleasant Hill Authority is a public entity separate from any member and as such its debts, 
liabilities and obligations shall not be the debts, liabilities and obligations of any of the members. The
governing body of the Pleasant Hill Authority is a Board of Directors consisting of four persons – one
of each from the County and the Agency and two from the District. 

17. Commitments and Contingencies
LITIGATION
The District is involved in various lawsuits, claims and disputes, which for the most part are normal to
the District’s operations.  It is the opinion of the District’s management that the costs that might be
incurred in the disposition of these matters, if any, would not materially affect the District’s financial
position.

LEASE COMMITMENTS
The District leases certain facilities under operating leases with original terms ranging from one to 50
years with options to renew.

Future minimum rental payments under noncancelable operating leases with initial or remaining lease
terms of over one year at June 30, 2009 are as follows (dollar amounts in thousands):

Year ending Operating
June 30: Leases

2010 $ 11,417
2011 11,302
2012 11,125
2013 10,957
2014 10,959
2015-2019 13,272
2020-2024 12,622
2025-2029 12,500
2030-2034 12,500
2035-2039 12,500
2040-2044 12,500
2045-2049 12,500
2050-2052 4,792

Total minimum payments $ 148,946

Rent expenses under all operating leases were $10,852,000 and $11,013,000 for the years ended 
June 30, 2009 and 2008, respectively.
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FRUITVALE DEVELOPMENT CORP.

On October 1, 2001, the District entered into a ground lease agreement with Fruitvale Development
Corporation (“FDC”) pertaining to 1.8 acres of land for the purpose of constructing thereon portions of
a mixed-use development project commonly known as the Fruitvale Transit Village, which was planned
to consist of approximately 250,000 square feet of commercial, community service and residential
improvements.  The lease agreement was effective December 9, 2003, the regular term date, which was
also the opening date, and continues through January 31, 2077. 

The terms of the lease require FDC to pay the District a Base Rent and a Percentage Rent.  The Base
Rent is a fixed amount determined at the inception of the lease subject to periodic CPI adjustments.
Percentage Rent is calculated equal to 15% of annual net revenues, as defined in the ground lease 
agreement.

The District provided FDC a Rent Credit with an initial amount of $7,247,000, to acknowledge its 
assistance in obtaining grants for the construction of a Replacement BART Commuter Parking Garage
near the Fruitvale Transit Village.  The Rent Credit earns interest on the outstanding balance at simple
interest based on the prime rate and can only be applied to satisfy the Base Rent.  Based on the 
agreement, FDC shall not be under any obligation to make any cash payment to the District for Base
Rent at any time that Rent Credit still has a positive balance.  Changes in the Rent Credit for fiscal years
2009 and 2008 are summarized as follows (dollar amounts in thousands):

2009 2008

Rent Credit at beginning of year $ 8,823 $ 8,469
Annual base rent applied against the credit (112) (98)
Interest credit during the year 260 452

Rent Credit at end of year $ 8,971 $ 8,823

SALE/LEASEBACK AND LEASE/LEASEBACK OBLIGATIONS
The District has entered into two leaseback obligations relating to rail traffic control equipment and 
rail cars.

On March 30, 1995, the District entered into an agreement with a Swedish corporation to sell 25 newly
manufactured C-2 rail cars for $50,383,000 and simultaneously entered into an agreement to lease them
back. The lease agreement was effective on the closing date of September 15, 1995 and continues
through January 15, 2011. The District recorded a deferred gain on the sale of approximately $2,015,000,
which is equal to the amount of cash received on the sale. 

On March 19, 2002, the District entered into a transaction to lease rail traffic control equipment (the
“Network”) to investors through March 19, 2042 and simultaneously sublease the Network back through
January 2, 2018.  The District received a head lease payment of $206,000,000 which is equivalent to the
fair market value of the Network at closing.  To fulfill its sublease obligations, the District paid 
approximately $146,000,000 to a payment undertaker and deposited $37,000,000 to a trust account.  The
District received cash from this lease/leaseback transaction amounting to approximately $23,000,000. 
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Employees’ Retirement Benefits
Schedules Of Funding Progress
(dollar amounts in thousands)

Miscellaneous Plan
Unfunded

Entry Age Actuarial
Normal Actuarial Accrued Annual UAAL as a

Valuation Accrued Value Liability Funded Covered Percentage of
Date Liability of Assets (UAAL) Status (%) Payroll Payroll (%)

6/30/06 $ 1,227,056 $ 1,162,531 $ 64,524 94.7 $ 211,146 30.6
6/30/07 1,307,372 1,263,851 43,521 96.7 210,109 20.7
6/30/08 1,391,792 1,349,563 42,229 97.0 218,889 19.3

Safety Plan 
Unfunded

Entry Age Actuarial
Normal Actuarial Accrued Annual UAAL as a

Valuation Accrued Value Liability Funded Covered Percentage of
Date Liability of Assets (UAAL) Status (%) Payroll Payroll (%)

6/30/06 $ 140,160 $ 108,568 $ 31,592 77.5 $ 15,155 208.5
6/30/07 151,616 120,493 31,123 79.5 16,172 192.4
6/30/08 164,993 131,846 33,147 79.9 17,721 187.0

Other Postemployment Benefits
Schedules Of Funding Progress
(dollar amounts in thousands)

Retiree Medical Benefits
Unfunded

Entry Age Actuarial
Actuarial Normal Actuarial Accrued UAAL as a
Valuation Accrued Value Liability Funded Covered Percentage of

Date Liability of Assets (UAAL) Ratio Payroll Covered Payrolll (%)

6/30/07 $ 418,100 $ 43,900 $374,200 10.5 $ 230,800 162.1
6/30/08 413,300 48,500 364,900 11.7 238,800 152.8

Additional OPEB
Unfunded

Entry Age Actuarial
Actuarial Normal Actuarial Accrued UAAL as a
Valuation Accrued Value Liability Funded Covered Percentage of

Date Liability of Assets (UAAL) Ratio Payroll Covered Payrolll (%)

6/30/07 $ 20,000 $ – $ 20,000 0.0 $ 230,800 8.7
6/30/08 20,600 – 20,600 0.0 238,800 8.6
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AMOUNT PERCENT AMOUNT PERCENT
(in thousands) (in thousands)

Sources of Operating Funds
Transaction & Use Sales Tax $ 184,286 29% $ 202,632 30%
Passenger Fares 318,094 49% 309,457 46%
Property Tax 30,356 5% 28,955 4%
Other:

Investment Income & Other
Operating Revenues 31,213 5% 32,332 5%

Construction Funds (Capitalized Costs) 42,918 7% 36,720 6%
Financial Assistance 34,068 5% 57,616 9%

Total – Other 108,199 17% 126,668 20%

Total Sources Of Operating Funds $ 640,935 100% $ 667,712 100%

Uses of Operating Funds
Maintenance $ 210,410 33% $ 200,306 30%
Transportation 167,241 27% 154,720 24%
General Administration 121,399 18% 136,538 20%
Police Services 49,607 8% 44,665 7%
Construction & Engineering 23,876 4% 19,772 3%
Other:

Capital Designation 7,285 1% 16,633 2%
Debt Service Allocation 67,685 11% 65,930 10%
Contribution For Bart Car 

Replacement Funding
Exchange Program 22,682 4% 22,681 3%

Increase (Decrease) In Net Assets 
– General Fund (29,250) -5% 6,467 1%

Total – Other 68,402 11% 111,711 17%

Total Uses Of Operating Funds $ 640,935 100% $ 667,712 100%



Sources and Uses of Capital Funds (Unaudited)

San Francisco Bay Area Rapid Transit District 2009 Annual Report 65

FY 2009 FY 2008

AMOUNT PERCENT AMOUNT PERCENT
(in thousands) (in thousands)

Sources of Capital Funds
District $ 105,161 30% $ 109,235 43%
Federal 53,254 15% 38,898 15%
State 59,616 18% 48,232 19%
Local 127,562 37% 56,657 22%

Total Sources Of Capital Funds $ 345,593 100% 253,022 100%

Capital Expenditures
Construction:

Line $ 196,568 56% $ 135,996 54%
Systemwide 91,587 27% 68,861 27%
Support Facilities 5,569 2% 3,144 1%

Total – Construction 293,724 85% 208,001 82%

Equipment:
Train Control 10,917 3% 9,191 4%
Transit Vehicles 13,773 4% 7,320 3%
Automatic Fare Collections 7,549 2% 8,349 3%
Management Information Systems 3,090 1% 3,773 1%
Other Equipment 13,339 4% 11,248 4%

Total – Equipment 48,668 14% 39,881 16%

Studies & Other 3,201 1% 5,140 2%

Total Capital Expenditures $ 345,593 100% 253,022 100%
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FY09 FY08

Annual passenger trips 106,874,420 107,487,604
Average weekday trips 356,712 357,775
Average trip length 13.49 13.48
Annual passenger miles 1,442,123,986 1,448,529,163
Daily train on-time performance 93.76% 91.5%
System utilization 31.7% 32.2%
End-of-period ratios1

Peak patronage 57% 57%
Off-peak patronage 43% 43%

Annual revenue car miles 67,843,137 66,988,477
Passenger accidents/million passenger trips 5.27% 4.92%
Passenger crimes/million passenger trips 11.25% 10.92%
Net passenger revenue $ 318,094,324 $ 309,456,870
Other operating revenue $ 31,213,150 $32,332,481
Total operating revenue $ 349,307,474 $ 341,789,351
Net operating expense $ 552,297,530 $ 541,961,899
System farebox ratio2

Net pass revenue/net operating expense 60.1% 59.6%
System operating ratio2

Total operating rev/total operating expense 66.0% 65.8%
Net rail passenger revenue/passenger mile $ 0.2202 $ 0.2132

Rail operating cost/passenger mile 35.7¢ 34.9¢

Net average rail passenger fare including FastPass $ 2.97 $ 2.87

Notes:
1 Six hour peak period (three hours a.m. and three hours p.m.)
2 FY07, FY08 and FY09 exclude $23M extraordinary expense. Under a BART/MTC fund exchange program, MTC programs federal

funds to current BART projects and BART deposits an equal amount of local funds in a Reserve Account designated for BART's future
rail car replacement program.
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